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Figure 1. Aggregate PFOF Revenue from Four Major

Brokerages
Source: CRS, with data from Alphacution.

E*Trade, and Charles Schwab
Notes: PFOF

Major brokerages included:
TD Ameritrade, Robinhood,
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« For most brokers, PFOF has become a large component of revenues.
« IBKR does not disadvantage clients by selling their order flow.

NERE L ATA EN

Payment for Order Flow - by e-Broker*

Y 7 —VEESAF 5 PFOFILA

2018 - $893 million

5{%410075 F v (20144E) %25,
85930075 ¥ L (20184E) ~H4m

2014 - $541 million

* Interactive Brokers' PFOF is not from selling orders to high frequency traders, but solely from exchanges offering

ccompensation for orders that provide or take liquidity and that give customers an improved price on their order. InteractiveBrokers

Robinhood estimate from Alphacution Research. » »”
Annual Report 2019

é InteractiveBrokers
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Payment for order flow from major retail brokers

Q12020

Broker Trade Payment for Orders Rate/100 Shares Payment for Orders Rate/100 Shares

Equity $31,116,950
Robinhood ~ Option $59,802,125
Total $90,919,076
Equity $25,447,153
Option $28,517,592
Total $53,964,745
Equity $29,822,204
E-Trade Option $49,829,545
Total $79,651,749
Equity $72,782,936
Option $129,597,189
Total $202,380,125

Charles
Schwab

™
Ameritrade

SOURCE: Piper Sandler, SEC filings
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$0.24
$0.48
$0.36
$0.1
$0.36
$0.18
$0.16
$0.45
$0.27
$0.15
$0.53
$0.28

0O~ [ T A ke A EE

HOLEH10

PFOF&iT
B Y7y F $9091J5—1{8026/]
¥ 27 7'$5396)i —6614 77
E*Trade $ 79657 —1{%1032)5
TD7 A Y $ 2523877 — 35232145

EDY F—ik%D
* 7 a v b DOPFOFA:EI L

CNBC”Here’s how Robinhood is
raking in record cash on
customer trades —
despite making it free”2020.8.14

Q22020
$69,116,307 $0.17
$111,148,089 $0.58

$180,264,395 $0.30
$32,396,842 $oM
$33,745,172 $0.37
$66,142,014 $0.18
$50,210,044 $0.15
$60,117,332 $0.46
$110,327,376 $0.18
$144,219,349 $0.15
$179,991996 $0.58
$324,211345 $0.25
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