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We note that principle 4 is carefully worded to
‘achieve common understanding’ with investee
companies. Although we recognise that it is
extremely important to do this, and we practice
this every day, there will always be cases
where a ‘common understanding’ cannot be
reached. In this case, there should be a defined
procedure to escalate the issue, in order to
resolve it more effectively.
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Principle 4, Guidance 4.3, allows investors
discretion in disclosing details of their
dialogue with companies. It is right that
corporate engagement should generally take
place on a confidential basis if trust is to be
established between investors and companies.
Investors should therefore not routinely
disclose the content of such engagement, but it
should also be clear that the purpose of
engagement is not to enable investors to obtain
private information that gives them a market
advantage.
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unintentionally being considered by the
company or regulators to have formed a
concert party by discussing views on a
company with one another whilst engaging
independently. It would be appreciated if the
Financial Services Agency (FSA) would in
due course publish guidance which would
provide clarification in Japan on the issue.

* In November 2013, the European Securities

and Markets Authority (ESMA) has published
a statement on practices governed by the
Takeover Bid Directive, focusing on
shareholder cooperation relating to acting in
concert and the appointment of board
members...

We think that it would also be helpful if the
FSA, liaising with other regulators and
legislators in Japan, could consider developing
and providing such kind of clarification to
address concerns of institutional investors and
to help facilitate effective engagement
collaboration.
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+ First, let me congratulate the + [W]e have also seen during the
Keidanren and the Business year significant progress in Japan
Accounting Council for their using voluntary adoption of IFRS
leadership and vision. Together as a way to satisfy the needs of
you have outlined a process those that wish to benefit from
through which Japan — and in my global standards without imposing
opinion, other major capital on others the transitional burden.
markets — can continue to work Personally, | believe Japan
toward a common set of global provides an interesting template
financial accounting standards, for the US to explore.

while recognizing the importance
of maintaining some key
differences that arise from our
individ<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>