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IMF World Economic Outlook WEO Update, January 2010

Overview of the World E ic Qutlook Projecti
(Percent change, unless otherwise noted)

Year over Year Q4 over Q4

Difference from
Projections 2009 WEO Projections  Estimates Projections

World output!
Advanced economies
United States
Euro area
Germany
France
Italy
Spain
Japan
United Kingdom
Canada
Other advanced economies
Newly industrialized Asian economies

Emerging and developing economies®
Tica
Sub-Sahara
Central and eastern Europe
Commonwealth of Independent States
Russia
Excluding Russia
Developing Asia
China
India
ASEAN-5?
Middle East
Western Hemisphere
Brazil
Mexico

Memorandum
European Union
World growth based on market exchange rates
World trade volume (goods and services)
Imports
Advanced economies
T ing and developing

Exports
Advanced economies

and d ping

Commodity prices (U.S. dollars)

Oil*

Nonfuel (average based on world
commodity export weights)

Consumer prices

Advanced economies

Emerging and developing economies?

London interbank offered rate (percent)®
On U.S. dollar deposits

On euro deposits

On Japanese yen deposits

Note:Real effective exchange rates are assumed to remain constant at the levels prevailing during November I9-December 17, 2009. Country weights used to

construct aggregate growthrates for groups of countries were revised. When ies are not listed i theyare ordered on the basis ofeconomic size.
'The quarterly estimates and projections account for 90 percent of the world purchas ing-po wer-parity weights.
*The quarterly esi projections account for i 77 percent of the emerging and developing economics.

*Idonesia, Malaysia, P hilippines , Thailand, and Vietnam.
“Simple average of prices of UK. Brent, Dubai, and West Texas Intermediate crude oil. The average price of oilin US. dollars a barrelwas $62.00in 2009;

the assumed price based on future markets is $76.00 in 2010 and $82.00 in 2011
Six-monthrate for the United States and Japan. Three-month rate for the euro area.
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IMF Global Financial Stability Report April 2009

Estimates of Financial Sector Potential Writedowns (2007-2010) as of April 2009
(In billions of U.S. dollars)

Estimated Writedowns

Implied
October April Cumulative
2008 2009 Loss Rate
Outstanding GFSR GFSR Banks'  Tnsurers  Other’ (Percent)
United States
Loans
Residential mortgage 5117 170 431 206 22 204 8.4
Commercial mortgage 1,913 90 187 116 9 62 98
Consumer 1,914 45 272 169 14 89 14.2
Corporate 1,895 120 98 61 5 32 52
Municipal 2,669 . 80 50 4 26 3.0
Total for loans 13,507 425 1,068 601 53 414 7.9
Securities
Residential mortgage 6,940 580 990 604 99 287 14.3
Commercial mortgage 640 160 223 136 22 65 348
Consumer 677 96 59 10 28 142
Corporate 4,790 240 335 204 33 97 7.0
Total for securiti 13.047 980 1.644 1,002 164 477 126
Total for loans and securities 26,554 1.405 2,712 1,604 218 890 102
Europe®
Loans
Residential mortgage 4.632 192 119 10 63 41
Commercial mortgage 2,137 . 105 65 5 34 4.9
Consumer 2,467 175 109 9 58 71
Corporate 11,523 . 416 258 21 137 3.6
Total for loans 20,759 888 551 +4 292 43
Securities
Residential mortgage 1,390 . 195 119 19 56 14.0
Commercial mortgage 181 31 19 3 9 174
Consumer 250 8 11 2 5 7.1
Corporate 1,227 . 61 37 6 18 5.0
Total for securities 3.048 305 186 31 89 10.0
Total for loans and securities 23,807 1,193 737 75 381 5.0
Japan
Loans,
Consumer loans 3,230 5 58 3 3 2.0
Corporate loans 3,339 67 60 3 3 2.0
Total for loans 6,569 131 118 7 7 20
Securities
Corporate debt 17 11 5 22
Total for loans and securities 149 129 8 12 20
Total for all loans 40,835 2,087 1.271 104 712 51
Total for all securities 16,884 1,966 1,199 197 570 11.6
Total for all loans and securities 57719 4,054 2470 301 1,283 70
Expected writedowns of mature market banks on emerging
market assets 340
Total potential writedowns for mature market banks 2,810

Sources: Bank for International Settlements; Buropean Securization Forum; Federal Reserve, Flow of Funds (Q3 2008); national central banks; and IMF
staff estimates

"Mainly banks in advanced economies.

*Included in this category are estimated losses for U.S. GSEs of approximately $250 billion, as well as expected writedowns for hedge funds, pensions, and
other non-bank financial institutions.

>Europe includes Euro area and the United Kingdom.

Note: See Annex 1.5 for details on writedown estimation methodology.
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IMF Global Financial Stability Report October 2009

Estimates of Global Bank Writedowns by Domicile (2007-10)
(In biltions of U.S. dolfars)

Estimated Estimated  Implied Cumulative ~ Share of Total
Holdings ~ Writedowns  Loss Rate (percent) (percent)
U.S. Banks
Loans
Residential mortgage 230 224
Consumer 195 19.0
Commercial mortgage 100 7
Corporate 7 7
Foreign' 57 55
Total for loans 654 638
Securities
Residential morigage 1.495 189 127 185
Consumer 142 0 00 0.0
Commercial mortgage 196 5 320 61
Corporate L11s 48 43 7
Gover nts 580 0 0.0 0.0
Foreign' 975 7 73 69
Total for securities 4502 371 82 362
‘Total for Loans and Securities 12,561 1,025 82 100.0
UK. Banks
Loans
Residential morigage 1636 a7 29 78
Consumer 423 66 157 11.0
Commercial mortgage 3 39 112 64
Corporate 1,828 83 45 13.7
Foreign' 2514 261 104 33
Total for loans 6744 497 74 823
Securities
Residential morigage 27 120 45
Consumer 4 74 07
Commercial mortgage 12 25 2.0
Corporate 25 95 41
Governments 0 00 0.0
Toreign' 39 58 6.5
Total for securities 107 68 17.7
Total for Loans and Securities 8,369 604 72 100.0
Euro Area Banks
Loans
Residential mortgage 4530 47 10 58
Consumer 75 27 10 33
Commercial mortgage 1272 40 31 49
Corporate 5,018 85 17 104
Foreign' 4,500 282 63 346
Total for loans 15994 480 30 59.1
Securities
Residential morigage 130 135 160
Consumer 5 19 0.6
Commercial mortgage ) 25 76
Corporate 2 17 27
Governments 0 00 0.0
Foreign' 13 58 13.9
Total for securities 333 48 40.9
“Total for Loans and Securities 814 3.6 100.0
Other Mature Europe Banks’
Total for loans 3241 165 5.1 823
Total for securities 729 36 49 177
Total for Loans and Securiti 3,970 201 51 100.0
Asia Banks'
Total for loans 6,150 97 16 582
Total for securities 1728 6 40 418
Total for Loans and Securities 7879 166 21 100.0
Total for all bank loans 40,189 1,893 47 67.4
Total for all bank securifies 15,491 916 59 326
Total for Loans and Securities 55,680 2,809 50 100.0

Sources: Bank for International Setflements; Bank of Japa;, European Securitisation Forum; Keefe, Bruyette & Woods; UK.
Financial Services Authority; U.S. Federal Reserve; and IMF staff estimates.

Note: Domicile of a barik refers to its reporting country ona consolidated basis, which includes branches and subsidiaries cutside the
Teporting country. Bank holdings are latest available data at time of publication. Mark-to-market declines in securities pricing are as
of end-August.

"Foreign exposures of regional banking systems are based on BIS data on foreign claims. The same country proportions are assumed
for both bank holdings of loans and securities. For each banking system, the praportion of exposure to domesfic credit categories is
asumed to apply to the overall stock of foreign exposure.

*Includes Denmark, Norway, Tecland, Sweden, and Switzerland.

“Includes Australia, Hong Kong SAR, Japan, New Zealand, and Singapore.
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1. Limit the Scope

The President and his economic team will work with Congress to ensure
that no bank or financial institution that contains a bank will own, invest
in or sponsor a hedge fund or a private equity fund, or proprietary
trading operations unrelated to serving customers for its own profit.
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2. Limit the Size

The President also announced a new proposal to limit the
consolidation of our financial sector. The President’s proposal will
place broader limits on the excessive growth of the market share of
liabilities at the largest financial firms, to supplement existing caps on
the market share of deposits.
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TOFRBL| —18.6% -17.2% -23.5% -1.9h -24.3h -13.4%

NEREL 11. 8% 3. 2% 5. 4% 3.0% -7.8% 1.8%

(5P : The American Institute of Architects)
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Budget of the U.S. Government Fiscal Year 2011

(In billions of dollars)

Totals

2011-  2011-
2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2015 2020

Budget (Without Fiscal Commission)
Budget Totals in Billions of Dollars:

Receipt: 2,105 2,165 2,567 2,926 3,188 3455 3,634 3,887 4,094 4299 4507 4,710 15771 37,268
Outlays 3,518 3,721 3,834 3,755 3,915 4,161 4,386 4,665 4.872 5,084 5,415 5713 20,051 45,800
Deficit 1,413 1,556 1,267 828 727 706 752 778 778 785 908 1003 4280 8,532
Debt held by the public ... 7,545 9,298 10,498 11,472 12,326 13,139 13,988 14,833 15686 16535 17,502 18,573
Debt net of financial assets .. .. 6647 8164 9418 10,246 10972 11,677 12428 13,205 13,983 14767 15675 16,677
Gross domestic product (GDP) 14,237 14,624 15299 16203 17,182 18,193 19,190 20,163 21,136 22,087 23,065 24,067
Budget Totals as a Percent of GDP:
Receipts 14.8% 14.8% 16.8% 18.1% 186% 19.0% 189% 193% 194% 19.5% 195% 19.6% 183% 18.9%
Outlays 24.7% 254% 251% 232% 228% 22.9% 229% 23.1% 23.1% 230% 235% 23.7% _23.3% 23.3%
Deficit ... 99% 10.6% 8.3% 5.1% 4.2% 3.9% 3.8% 3.9% 3.7% 3.6% 3.9% 4.2% 5.1% 4.5%
Debt held by the public ......... 63.6% 68.6% N7% 722% 729% 73.6% 42% T49% T59% 11.2%

Debt net of financial assets .. 46.7% 558% 61.6% 63.2% 63.9% 642% 648% 655% 66.2% 66.9% 68.0% 69.3%
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1—0F R4y ISR
09 10&F 114 | 09&F 104 114 | 094 10& 114
GDP -40 07 15| -50 12 17| -22 12 15
RREHEE -10 02 10| 06 -02 08| 08 08 08
DHEHE 20 14 10| 23 15 08| 15 09 1.1
HREEEARK -107 -19 21| -89 21 39| -62 -16 22
B -154 26 47(-109 28 34
A -95 20 43| -95 22 37
KRER 95 107 109| 77 92 93| 95 102 100
SHEEDIM (AIEL) 03 1.1 15| 03 08 10| o0.1 1.1 14
BRI 32 (% GDP) -64 -69 -65| -34 -50 -46( -83 -82 -77
BUF{E 75 (%GDP) 782 840 882 731 767 79.7| 761 825 816
15)7 ARAY A504
09 10E 114 [ 09FE 105 114 | 09F 10F 114
GDP -47 07 14| -37 -08 10| -45 03 16
REHE -15 08 13| -52 -05 09| -27 -06 06
DHIEE 12 04 03| 43 17 22| 24 07 04
HEEEARK -122 01 24|-156 -84 -13|-11.7 -60 04
it -202 16 37(-130 13 33|-108 19 41
A -157 20 39]|-200 -27 22|-106 05 29
KER 78 87 87| 179 200 205 34 54 60
HEEDME (RTERL) 08 18 20| -04 08 20| 11 09 12
BABUIR 2 (%GDP) -53 -53 -51|-112 -101 -93| -47 -61 -56
A& 5 (%GDP) 1146 1167 1178| 543 663 740 59.8 656 69.7
HAD BRMEESMSEFREL
BMEEROMBREL L REMRBEEOEFR 72—
BT & 75 /GDP (%) A B /GDP (%) GDPHE3% LT D
094 104 094F 105 BFHARE
N)L¥— 97.2 101.2 -59 -5.8 126
13)7 114.6 116.7 -5.3 -5.3 124
Fza 36.5 406 -6.6 -55 134
RAy 73.1 76.7 -34 -5.0 135
ARSLY 54.3 66.3 -11.2 -10.1 134
TSVR 76.1 825 -8.3 -8.2 134
*5045 59.8 65.6 -4.7 -6.1 134
F—ZN)7 69.1 739 -43 -55 135
RILEH L 774 84.6 -8.0 -8.0 134
ZRONET 346 39.2 -6.3 -6.0 134
AORZF 35.1 428 -6.3 -7.0 134
TAILFUH 65.8 829 -125 -14.7 144
EE 68.6 80.3 -12.1 -12.9 14-154
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2010F1 /208 (k)
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I EZEE|

2009 FDEFEEFMUKR— LT, IMFO/MEXESIAL. HREZDIHD 2 (X
FILE FILRETHY. BYDIHD 1 [Fa—RBa1—RRETHDEEN -, H
BRRFEIERIN TS, fLACIEM GBIRIEKELI—OBE) TIEMIEE
HRTULELD, BARDES. BAIZDWTIETROE Y AEMREFTEERICIEM
LTW,

itE, 7OT7RIF ARG 40%AHRFRAICGE>TE Y. FILEGID 49%(
[ERIEELD, 2—OEEID 1%EKREL ER->TLVS,

BAIIDWTIE, FEMREE 25%T,. FILED 10%ICKELS@ESATIND,

AESAIMEVLEVDIE, FHEEL EDRIED FLEDLDOAZLDITNA.,
360 AR SSAET, FIRBRILREFICKY., BH, HRRHGEERALREN
AEEREZEZLTCELLLTHA D,

EZWEERRIEE (2009 £ E340) B : %
WO WA
L% ] a—n *FIL ] a—n
*t HE 49.2 40.2 1.2 70.1 24. 6 3.6
u.s. 84.9 14.9 0.2 73.9 20.4 0.3
EU 16.2 29.3 50.0 1.0 56. 4 29.2
77| 50.5 47.9 0.2 70.8 21.7 0.3
CD 1. LFRISELE (EAFELEERBHED

2. BPMEEET 2055, ERICIERAHAT 5T — RISk YR

I #FXES|

EHWE| & LG YBRREGIE. TROBYES (&L TBond) DFT. 27—
Dx) s R——DFATIE, 1—OEEGIN FLVERGIZRKE LBES L S(TH -
TETWS,
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AR DESRITEOHREH D LN NETONY T 7 ¥ FOBRESHN
Ho1=2007 FFE I M, )V —< -3 vy hEET- 2008 £ 3 M HIEHH
17881, 2—OEFILELBITERLTLS,

A= %)L - R—/\—DRITEEITONTIE. EHEZERY., RITHEDFDE
BHFERE CIEAELN, 2009 F5 3 MFEH S (FHEMOIERIZH .

KE F R BAORU 1 534R1T (E CB) DBERDOSENH ohh TV D,

BHFTE (mFEHR) (B 108 FIL)
a—n EI% ERUF A<M
07 458 2 M 3.7 664. 7 116.7 48.9
53 ¥ 371.9 448.0 82.5 39.3
£ 4 muHy 441.2 403.0 79.4 33.6
08 455 1 TU4:HA 450.2 519.1 66. 1 30.7
£ 2 uHy 836.9 683. 0 198.1 36.4
53 ¥ 396. 1 312.7 208. 6 30.0
5 4 uHy 657.2 314.1 302.8 16.8
09 455 1 TUHH 721.3 739.3 149.6 20.9
£ 2 uHy 773.8 706. 2 105.8 17.0
23 512.3 494.7 128.4 19.9
( BIS #§t5t Announced issues )
A=)l - R—/R—R1TEE (DREAR) (B 1048 FIL)
a—nA KFIL ERUF B&XH
07 456 2 M- 308. 6 192.5 119.3 1.2
2 3 muHy 268.9 193.0 96.2 10.0
2 4 puHy 232.6 196.5 91.4 15.3
08 25 1 MU 312.9 196.8 109. 1 15.9
552 Uy 333.0 170.5 99. 1 18.0
56 3 puHy 321.0 193.7 78.6 14.0
5 4 UEE] 254.8 170.0 101.7 2.1
09 5 1 M4y 267.5 140. 2 66.8 6.0
52 uH] 267.0 132.5 68.2 7.2
3 3 miHR 281.7 140.0 7.8 3.4

( BIS #ft&t Gross issues )
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@ TheEconomist _July 14" 2007 @ The Economist _August 11" 2007

@ The Economist _February 2™ 2008 @ The Economist _February 9" 2008
Odd numbers

® The Economist _May 24th 2008 ® The Economist _November 15th 2008

Inﬂation's o, Redesignin Iobal finance
back... @8
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The quiet Americans
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@ The Economist _August22™ 2009  The labours of Sisyphus

@ The Economist _January 16" 2010

Time to gettough

Lessons from Obama's first year i
s

@ The Economist  January 16" 2010
America’s bail-out bill
Cheap as chips?
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G7 CHAIR'S SUMMARY

The Honourable Jim Flaherty, Minister of Finance

G7 Meeting of Finance Ministers and Central Bank Governors
Iqaluit, Nunavut

February 6, 2010

Good afternoon. I want to start of course by thanking our hosts here in Igaluit, Nunavut for their wonderful hospitality
yesterday and today.

We have had a very cordial, informal opportunity to have discussions. A number of the participants, Central Bank Governors
and Ministers, have expressed their views that this is a new start for the G7 in terms of the informality and the welcoming,

casual nature of our visit here. So we thank everyone in Igaluit for this opportunity.

In terms of the global economic situation, obviously we had discussions about that. The global economic situation has, of
course, improved and is improving. We do not have a firmly established recovery yet but there are good signs. We need to
continue to deliver the stimulus to which we are mutually committed and begin to look ahead to exit strategies and move to

a more sustainable fiscal track, consistent with continued recovery.

With respect to financial reform, obviously that was an issue, a major issue of discussion. We discussed capital adequacy. We
are agreed and committed to working closely together to ensure among other things that, to the extent a financial crisis is

caused by financial institutions, we should let the financial institutions bear the costs of their contribution to those crises.

We are agreed on the timetable which we established asking the IMF to report back to us in April. We had a good, lengthy
discussion on issues relating to development, with respect to responsibility, of course, for the Millennium Development Goals,
especially maternal health care and child health care. We discussed both resources and reform of international financial

institutions to support the poorest in the world.

We had discussions concerning the recent tragedy in Haiti. Unprecedented damage caused by the earthquake requires an
exceptional response. We agreed that Haiti’s recovery should not be burdened by debt.

We are committed in the G7 to the forgiveness of debt. In fact, all bilateral debt has been forgiven by G7 countries vis-a-vis
Haiti. The debt to multilateral institutions should be forgiven and we'll work with these institutions and other partners to

make this happen as soon as possible.

We discussed the long term reconstruction assistance that Haiti will need as it emerges from the current urgent situation as
a result of the earthquake.

Finally, with respect to the future of the G7, we had a very good fireside chat on that subject. I think our meeting has
reaffirmed the proven role of the G7 as the first responder in an economic crisis, as a sounding board for common challenges

and as a forum, quite frankly, for the largest aid donors in the world.

We look forward to our next meeting on the margins of the usual spring meetings of the IMF and World Bank in Washington,

which take place annually in April.

(HIFT) http//www.fin.ge.ca/activty/G7/2010-02-06-eng.asp
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Brussels, 11 February 2010

Statement by the
Heads of State or Government
of the European Union

All euro area members must conduct sound national policies in line with the agreed rules. They
have a shared responsibility for the economic and financial stability in the area.

In this context, we fully support the efforts of the Greek government and their commitment to do
whatever is necessary, including adopting additional measures to ensure that the ambitious targets
set in the stability programme for 2010 and the following years are met. We call on the Greek
government to implement all these measures in a rigorous and determined manner to effectively
reduce the budgetary deficit by 4% in 2010.

We invite the Ecofin Council to adopt at its meeting of the 16th of February the recommendations
to Greece based on the Commission's proposal and the additional measures Greece has announced.

The Commission will closely monitor the implementation of the recommendations in liaison with
the ECB and will propose needed additional measures, drawing on the expertise of the IMF. A first
assessment will be done in March.

Euro area Member states will take determined and coordinated action, if needed, to safeguard

financial stability in the euro area as a whole. The Greek government has not requested any
financial support.

PRESS

FOR FURTHER DETAILS:

®+32(00228 9

ec-mail: press. president m.curopa.cu
internet: http:/www.con i
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