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K(XEPCAOBE 1QH&EE (HE) (&EH1)

PCAOB

Report on 2003 Limited Inspection of
Deloitte & Touche LLP
PricewaterhouseCoopers LLP

KPMG LLP

Ernst & Young LLP

August 26, 2004

AHEECET SR (notes)

1 AREEL, AREEOHNRTHIEEIEAD Y AT 5, Jigt, %%ﬁ% 817, 5
WNFATAICAFET S K (deficiencies) & A WIIIEIERI K IIC DWW TIHRRE D TH 5,
L Led B, Z ZICHRIDICEE ST 5 Kk L OVEER K IRIL, ZLisbo45%
BERIEAND Y AT A, i, FHeE T, HDVIIATADWIR DM b, ZE 2 (PCAOB)
PERBDDVIAB LTS, F7oi3iE, HAlR LOWEEIEYE (law, rules, professional
standards) IZHEL TV 5 EZAEDIHIE L7z & BOHER STl B2z,

2 ARWEEICBT D, B H5WVITHMBEEICEN T D, H D WITETERIGEK
T2 EDERIT, AEEESER S BUIHIEER & W S BLa (regulatory supervisory
context) [ZBWTHFS N2 FHIER LRV, ZhADOFRHIZHET 2 EAROHRD D
BEBEEAY v 7 ORBIIRFEHEOLE Y 7 2 X (an adversarial adjudicative
process) DOFERTIXAeL ., ERENEMEAADEL L AAME L FEL JONENICH
T iASHHIET (conclusive findings) ZAEELT 5 HOTH 2w, RIS, MIREARH O
D AAAANERIEADFERACH I LB Z 2 TonnRLEE L, 2R nnied bo
Thiv, WEMNRENIHEICE L T, ZESMERETT O LMNEI N TUIR LRV L,
FZO L DITEFEERIIMRL TR,

3 BEEEAFEEHTOMA (inspection) LT, ZERLEBRAY v 71X, Uik
HHEAN T—RICZTF ARG TWS 23 EEI] (Generally Accepted Accounting
Principles; GAAP) IZHEHLL TWARWI L ZEFETE R0 -72 2 & (fail to identify
departures from GAAP) BT 5, ULEAIBEADRIE TE R o7 L ARG FLR
I3, B GAAP (relevant GAAP) ~OIEHEHLIZSWTOEARB L OERAS RS v 7 Otk
EWIRIICE AL TWD, BEERIT, LA L, BITIK (issuer) IZxF LIMB#HROERD 5
WIERNFIZ DWW TR (prescribe) T 2HEMRITA LTV e, ZOHERR, i’o‘:l:(ﬁ%éﬁﬁi@
GAAP ~DUERLIZ S~ D IR T dp 25 1R IE & 2 HERRIL SEC 124 D, GAAP 7> B DL 73385

e & OARREFICHT 25l E, 202 & ZWREISE~TOZRWIRY | SEC 23 2415 GAAP
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FREICBI L CEBE LIz & 2, MBhOWREE Liz& ) ZE %577 H O (indication) &
B SN TIER B2V,

4 ARREMBREICLY L2 — SNEBEETAIL, BIEIEYE (relevant standards) (LA
T GAAS LN H) A3 PCAOB (T & 0 ETEHEE & LC PCAOB JEHEL L THRH SN A RNICHK T Lz
WM OMBHERICBIT 2 b O TH D, PCAOB FEUEIL SO IRICHS& | BUE, FHE OMHEE
RIS T DEEEZREL TWD, FERO PCAB HHEICHT 20T 7 v a v &o—Hik
ZRERFT D72, To b ZARME FIR YA ZR SR AT 20T0FICET 5 boT
o TH, W ATRERHEYE L LT PCAOB JEHEL W S A& M 37%  (IEMEICIE PCAOB JL¥E
T2 2 LR ——REFD)

£ Auditing Standard NO. 1 References in Auditors’ Reports to the Standards
of the Public Company Accounting Oversight Board, PCAOB Release No. 2003-025 (Dec.
17, 2003) (approved by the Commission, May 14, 2004)

FHREEOHE

2003 4F, PCAOB |ZABHS LT3 2 Mt & #]0 THMi L7z, ZEDIKE 4 KREAEAIC
T HRENIRE T 0 7T LEERK LTz, ZRHLOREICLY, ZESITYBEAEA
2R Rl ZE i mR AR KOS LoEMEERE (identify) L7z, £l2Zih
FNOBERBENOMEEI Y AT AO TR T 5 & (concerns) % b #FE L7z,
ABREREILZ ) LEFHEEZERT S, L, ZEASOREB LORERSIIHHO b
DTHHDT, ZERIARRERTIBRINTNSHITH (observations) % @i IHfikd
DT DD g (remarks) ZH#Efi4 2%,

HECLVED LN TVWAERROM A (nission) 1X, HEFOFEE (the interests of
investors) . & BHIZIXIEWMIEELA T, AL DML L 7z (informative, fair and
independent) BE WG DMER & V) A A ARET D720, ABHIEOEEANLER TS

(oversee) Z & Thb, ZOMimEtET 570, ZhETRH T 7=y a o7 L
Eo—50f L SN TWEEARWTEHE L ZBESMEIIMTROI L& RoT, Ll BES
BREZET LE2—0fHEB L O FHEE 7225 (duplicate) Z EIE L7V,

ZHSREIX., RHBLOEELE~OT 27 =¥ a FLOHWNHRESF (technical
compliance) ZFAET 5 Z LITUARTH LN, TNOHRLTEENMTRDNL EY R A
BIt% (business context). 35 KUVYFLE ¥ R AR B A TR T O AAT A EE T
FTHFICE L THHMET D, A< ZESIEEE (Firm culture) |, BEAEAD
EEAIEAT & AU OET & ORISR, BEEAOARHIEEF (firm’ s national office)
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HEBETOEATEE (its engagement personnel in field) 3 X OMEHEFHAr
(afflhate offices) & DIEFZEZFHRD, ZOT7 7 u—F L, ZESITBEREICE
J oM BB L OEEOR S ERRKBORIRK L 722> 728170 % 4 7R & &1k
(constructive change) Z#4AUXHEHZ LICHBRTE D EEL D,

ZOHMIZAT T, ZESORET 0wt AORAROBRERIT, KEOLERDDH EE
A DRSOV TEEBENCH T 595 RWVRFMELORESE (unflinching candor) T
HbH, TOZEEWRRTDZEE, RERES, BEEEAOKE, BT, BLOEARE
Wt AN B2 b0 L gy | BEREROERDOERIIILEY HbLRNE O L
RHEVIFRERICE L OEARRDTHA D, LWV IH DX, BEHAOBENHIX, BEEA
2 &> THREREIZ ATV 2AOBNT-AE#E (balanced report cards), AT (rating
tools), HBHWE~—7T 4 T ~DEAEHIFBIT (potential marketing aids) & LT
BALOLDTHDHZEEEM LI LD TRVINL Th D, #WbrEix, BEEiEs Lo —
NSO EFRIRT D72 DICWERLETH DD, SO WIEEEIENOEETHOE % &
HHZEEIRDEMIC, bbbl BEAEIENE OREICHET 20 FEOERELENTVD 2
HThD,

LnL, 20X 9 ICHEESIHZBIRT 2 &\ ) 2 L3, ZREOEEMIHM O S &
BRAR SUCITAR H72Vy, 2003 AEICHRAE S - 4 REAEANT, HToEETa 7= 9
MIE VRSN TEY , HEOMEERER A REIETETEY ., #310,000 LA Lo
NHEHDEE 21T/ > T 5, BRSO 2003 FERAER RN, Zhb 4 KEHEADONT
NHLREMEOEEEGORMZ T ORIV ARNE NI ZEEFRLTVD LiRT 5 2
LITERY Th D,

ICEBRIT, BEIBEAOEE T a7 =¥ a FAOKRMGBENT-EIT 2/ 5 85{T0
ﬁﬁfj: CEOMERR S AL, D IE——EEEAOER THMR E DR ACBT 25AT 58
SellEf7 (the competing priorities) 2 UIE LIEWH 5 » T—EBEO MBI S O Em D
RN A 52 5 Z LIZBDTND Z & bRV, BEXE., BEIBEADRSE L0
A& BEEOEA~OHI=/a Iy b AV NEERIEANORBEEFHE 325 2 & L5
EERTDEMMAEALTETVD ZLICBRST 6N TVD, ELERREF, BEEA
IRV, ZESOMAT B B AOMEAFRRINTNDL I LICHLHERSTHNATND
FZRAE, K@ OMEOBEEEBOERE LT TN D ATREMED & 2 B AL AN OIEATICHE A
EPE T &R AR AT L TIT<,
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PCAOB Release No. 104-2004-003
2003 LIMITED INSPECTION OF
ERNST & YOUNG LLP
PCAOB 4 BAZ&S 104-2004-003
ERNST & YOUNG LLP [=xt9 % 2003 EERRERE

2003 4, the Public Company Accounting Oversight Board (LAF [PCAOB)
HDHWE [EEBES) (Board) & H,) (FMRE Sz, Ernst & Young LLP
(LLF TE&Y] &9 ) 12X LT » 7=, ZE ST the Sarbanes—0xley Act of
2002 (LR Mk W 5,) OBEFEICHE ST, AREOREHFL AR L,

ZEDTWEEO HEAF L, DCHATREE Lz, o, BESITHE
EE LIMEE 3WO—EERAR LIz, &3 EHITARELZDOHSE (a draft of the
report) [IZx T DEEIEANDER 2R L TV, ZESIIMUOEE L FEEIC,
EOFIFRE U= THRAEBEEH 2 AT 2 Fhi & 23R T 5% X4
HEEA NSRS PCAOB DIERE (criticisms) (BFICEEAHBITO MEE I
AT KT DR Oreh iy, BEOERD DOIEHICEIT S PCAOB &
EERIENEDOFE LAV (dialogue) (X, BEEIBEAN TR OIEFEDMELE PCAOB
MRS D X9 IR (make progress) SHW 25 Z LRI LARWRY | FEAR
Thbd, MAT, REIZE DI 2 F-EAEAR X OEREANOBEOFHR T,
Z 9 TRITFIUTIEAB TH D15 (otherwise nonpublic information) %, Z&
BEFFERE LTH/RLARY, LER-2T, 2L OHBBIC AL ERIZ, BE

T FASE. MEFEOIABEAICHE SN TV DERIEA DN HERBAR Lz,
MMA T, M, 15U.8.C.7214(), 35 1 UV PCAOB Rule 40072 M-S & | G HERICH
T HREOE RIS T LIABR N EZ, BEAEARER L, ZEASRINERD LGS

it ZESEINLOBRERMKBEHICEDRV, ZERIRO LS REEEA D=

AV NI, EIENHIUT, LB (confidential treatment) ZHEHI L4252 L)k
BaEnv, Zhud, BRI ETIC LV EEEAO I A Y MREEIIC R TH

A RS2 (PR TR RoTe) EUFBERIEAREZDEATH D,

8 RAWEHEORMICET S AT — kA b, PCAOB %3 NO. 104-2004-001 (August

26,2004) S,
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W EO— BRI ATRER 2 I BN T IR0,

E1H
BREFHRESLUT—FEODFHE (INSPECTION PROCEDURES And CERTAIN

OBSERVATIONS)

REROWMEAY vy 7DOAN— (UT T2Z v 7] L)) (%, 200346
H 235 2003 45 12 AIZT T, BV Ik LIRE SNToREEIT e 072, A /3—
e bid, E&Y OAREFHEI (national office) 35X 5 > AT F BT

(practice offices) (Zxf L FEHMRAE (field work) #1772 -7z, AL v
Tbid, BEAEEEEIT—EITT Y ONERAET 2 7T AORBIZONT
7 (observe and test) #1777~

[RE SN IL, BE SR ¥EY (audit engagements) D& D —EH
4y (certain portions) @ L E 2 —RBLXOLLFD 748 (function areas) T
BiF 5 H# (a policy) BLOFHE (procedures) DL Ea—%GATND,
ZhHONEIE, ZEAVEDT (identified) HEHEITHESWTERE SN,

k> 7 ®J58t (Tone of the top) ;

28— N — DR, WM, A, 5 X OEEORL Sy (Practices for partner
evaluation, compensation, promotion, and  assignment of

responsibility) ;

MSEMEIC RIE T IEEE AR T O E W (Independence implication of
non-audit services) ; N> F v —FF (business ventures) ; $EHER &
OB & (alliances and arrangement) ; 3 X ONFH kB k OV &

(commission and contingent fees) ;

K DB Z51F (client acceptance) 3 LK OVEEBIMROMEE (client

retention) ;

EEAIENONTRE S 7 7T A
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i 58, TRt & B L OFE (audit policies, procedures and
methodologies) %% (establishment) 38X UMz# (communication)
T HMEAT. T ZICIEWHE (training) &t ;

- AREICBIAEARBE (U.S. audit clients) & D #EShE ¥iEHE)
(foreign operation) (29 2 FMEFRHER B H#5 0T (foreign affiliated)
XV RN D EAEBICHT 2 AREICR T 2 EAELT— 2 (U.S.

audit engagement teams) DEEEF (supervision)

FHLE AL, BEEEFOLE2—BL0 7O a2 — L TRAZ v 7
DPATIR ST AT » TIZOWCRIT 5, ks, 5 15 B 13, BAEBIC
XA L E 2 — Tl L7- E&Y OEEAE %4 (audit performance) (ZBI4 25 —F
D, (observations) Z —f%xH) Ll (general level) Titibhd %, &I,
—ED AT R, (certain general observations) % 1 #B C Tiduh L TA
WEEORRIMDEET T 2,

A ®BEIOER

A&y 7% &Y OABSIcx T 2B AEATICE L, R RAE T
(extensive procedures) ZFEffi L7z, LU0 b, ZESNKEREANC
R ULATR D Z LA BR L TWAAROMAERHIZ LU, ST
D TOREBIIRESNTZ LD EHESTONDEI LD THD I EEEHLIZV,
BHLOMRAFE 2T 5 &\ D FEi EoBUE GEYIRBREEZ AT 5 4%k
DAY T HVANT v 7T HDICNERBFEEZED) D, 2003 Fi27 /L
A —NOREEAITIR D Z L IIREETH DN, BESNEZREEZITR ) Z L1
EAHETH Y, 1T NIE TN —AOBEEITR ) 2O ORI 2
Z LT ERET D L FEAITHIMT LT

1. BIREW-EBEEEH (audit engagements) AL Ea—

MEZBFBT D470, A2 v 71316 DEREEFLZ L E2—0xt5%E LT
WE LTz, AZ v 7IXEESHLNRE LRI/ > TEBEZRTE L, &
BRCLD2TRTCORE LML ZOREDT 1A% B&Y BT LB
FOWEE RFTZ L ITFF SR r o7z,
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INDLOEREFDOLEa—ICY o T, A4 v 7L Ea—T b3 %HE
FBE LTz, THUHIEMILA (revenues) ., Bl %4 5 W\ IX1EH O G 48
(reserves or estimated liabilities). BAFRMFEHG| (related party
transactions) . VMBEAMEHESE (foreign affiliate) Tk W TRbh-BEHER
R HER, BAEF— AR iThabiic ) A7 M. B X OMERTEA
(journal entries) &E{EIEALFR (adjustments) ToH D, AKX v 7ILFE W
HEROERE ThHHEEOMBHEICK T 2WAEMIEEMR (potential
adjustments), ZAVULEEPIRHE SN TW A YFEMEHRICTREI N TD
RNHLDTHD, o Ui, Eh%ZER L -BEEEMEEITICBWT, £
ABy TPERE L E 2 — LI2RITIR (issuers) @ 15 OEAEZES (audit
committees) DEBRZDHICEGHICIV AX v 7iFA v X Ea— 1L, BEHIEAN
LEBETES L OMO%EE (communications) % LB a— L7z,

ALYy 7 BIETEMRIE (potential issue) ZHFE LIZHE, A¥ v 7I1T%#%
BEA S F— 1 (the audit engagement team) D A L /X—7=H L3FELAW
AT o T2, T OXEE. BIMFEE (additional work papers) I X UVE D1t
DOXFICHT DV Ea—2ill CTHBEEZRR TE Lo HaIcid, 2AF vy 7
I, YHEEEGFEMT — 2k L, Y% D Professional Practice
Director ("Area PPD) EHH#T 5 Z L & RD7=, Area PPD I flHl # DA XS
LYy —bERERET 20 TERLS, KFBIOERICET 2 HITHHR

(technical accounting and auditing consultations) D7=® DEEALE AND
BRE L To&E M- T DA /S— b — (audit partner) THD, %<
DA, BEAEHE I T — LD Area PPD ~OF#RIT, BB &V FERE D
726 L7z, TOHEEIT, A% v 7bONBIC B&Y BEE LT, YZEREAN
B DVIIERRE SRR Y OEKRMEAZRMR L, YFEMERERMICxHLT 5 (remedy the
exception) T4 AT » T EAT IR o Toh FTILERY B A X v 7 DREE&ITHL .
FNEMRET 2R BIMERE R CE 1D TH D,

. 1EESBOLES—
AByZIFINODONIIXT D L E a—ThigE L L TAREFEBITICITRV,

FobNLHBEL TRV 4 BEEEBEGFBEITC N T, A%y 713
UARNT v 7 ENTT 5D 6 3B LA ZAT - 72 A FBATICH )

9 B&Y IFARIEIC 13 OHIX 23T TV 5,
10 ZEHEBHT CRIC L B a —ENR o 10 Bid, BHEZ GOEA T, BEAFE. B
FOEEHETH D,
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TiE, A¥ v 73S EEREEANOEE (leadership) DEED A LR —T=H|Z
A B a—EITU, kﬁ‘?f)\ﬂ)j“ﬁ‘%i(ﬂ?%% R DR A B A i
ENDHEF L, MEEITR-EE IZBT 2 EDfoEREE ST L, F
T AT FH AT D EREAKE (firm personnel) ~ODEHKE (communication)
L bEa—L7T,

W‘E%ﬁ'@?ﬁ?)‘f’c 1T, A%y 7k, ZREY 728541213 Area management

. EEFEHEFTOE(EE (the office leadership)., /8— hJ— (partner).
’\’7\‘7’?~ (managers) 124 v #Ea—% L, £LMEEHEZ L Ea—L7,
FIAS v T, FHEAELENSMLR, & L TRESHERRICE by

(outside the presence of office leadership and not—for— attribution basis)
JETOHEBEHT A X v 7D focus group sessions Z P2, ZEE A4 » 7 (Board
staff) [¥ audit senior managers, managers, lower—level audit staff D%
@ group cessions HLiT7R 572, TNHD T N—TFITBWT, EESAHX v 7%
BAEAN, FHEIELE,. BIOMoORE (personnel) kY {Kééﬂt% v
=PI 2B b DR, it_w‘om /k—*‘/ﬁ\?‘%bﬂ%%@ﬁ@
EDOLIBREEERFEL D DDICONTBINMEIC L Dikinz 8t Lz, 70%
DL 2—%, T’ﬁﬂ)*ﬁﬁ.ﬁ'ﬁﬂ)i%‘ EERENOWEATOE, BRY ORiED 5
UWMEEIR (progress by, or deterioration) #MERFIEIITHIEF K OFHIET 2
B L e DA AR D 2 L ke B,

LB a—xtg & SNl 2 OSEICIE, S8R, ZUCEA O —ERHOE LS
S OFFBHFEL TS, L VEEZAR 7 08 oz 2 Es ofEICBE 3 55
WK ZRIZIE 2,

(BLTF4HE)

B. ZBRER

BERILZ@ Y | Y (TR D 2003 AEOBRERIMRTIT & 0 HREEEAE AT 5 I KT
DR 72f# (more far-reaching inspections) OWEMENTG LT, 7EESIFICTE LT,
ZERT, TNVAT =V ORAEICLY & DICHEMZRHAZ LR IUE7 b 7RV 2 R E
L7z, 2O ORBEICHTT AL BY ~OFFEEOREICL VS5 Z L1l b,
LiL, bz EERIE, B0, BEEE"J@E&ZE/5< SRR AT HOT
172,
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MREIEHE LT, UEABEAOEETAICH L Ea—2MTbh b &) Z L2
T, YT HHONW OIS LEREADTEHB L OFHEE ISV ONCEER RS h
Ll BAZ y TRAM LR, ZOL L Ea—RYEEEIENCR YT « TR
EALEZZICERREBAMNT bR, £LEERIT, SUEAEAD SO BITEANT
ICHEREHTHZLERODTVDL I EEAELTND Z LICEKMT bz, AT, &
#IEHE (auditing standards) 35X OVRFEHFEH] (accounting principles) ~O¥EHLIZBIF
BHAH w7 OB UM E AR AL Th ) 86 E Lz,

ZRUICHE DL T ZEARNIREOM, UMERBEADOAN =T F7BLIBZALO
EE I A~OA 8y M TN H 2 SR 5 2 L2 BRI LTz, ARIOMRE S
NI, ZESOREELLRSHORBICBVTEISRFAET 2MER. BLO
WA IE NOEREATICN T 5 ZBROMERE U0 S5 K ) I EEIE ARG
5 Z EEFREVMINT AR E M L,

BEEF IMEIELMTHY COXESI S FHIFRT 5.
FIER
REREEFRISHT S BB OEE

SO % (15 U.S.C. §7214(F)) 104(f) 3 L TX PCAOB Rule 4007 (a) (ZHk3% , ZESAIT RY
IR LAREFERE L Ea—Laxy M 2MEE L 27, BY ZXHEICKVREIEETR-
77

SO ¥ 104 (f) Z246 £ UV PCAOB Rule 4007 (b) (2255 & | MG HRITHT 2 Yk AIEAD 2
AV MZOWTIEARIY O ZEREANRD, ZESVAR LELAICE, ZEARIT
INbOaRy MNERKRECEDRY, ZAXVREFLHET SaNCREHEICRSH
FAEFICLVERENCEY RS hioa Ay M AEIIC R CRIMIE 2 o7 (Tl
el lgoln) EUBMERIEANE ZDHEITE, YKEAEA X ERAHIVEEARIX
MY 3% 2 A v A IR N E T 5,

SO ¥4 104 (f) 4233 L UV PCAOB Rule 4007 (b) RICHS & | WRZEAIEADRZEIL, FEABHTLY
WNBRD HNTH D EBRE | AREBICRMT SEKREREEO L Shd, £5
DOPNTRIHFTRE L Lo AR BB W T, JEABHY & SN YA IR A ORIE LT
TN D,
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KXKEPCAOBIZAO—7 vy JHRESE (EkF2)

BREBSER 11y ALRICREEELOFRZLETSTOEROD
NEMHMERICET 5 &E (OBSERVATIONS ON THE INTERNAL
IMPLEMENTATION OF THE PROCESS FOR ADDRESSING QUALITY CONTROL

CRITICISMS WITHIN 12 MONTHS AFTER AN INSPECTION PERORT)

PCAOB Release No. 104-2006-078

March 21, 2006

2004 4 8 A, PCAOB (AT [ZEHR&| & 9) IRAOMAREHLH LI

(reports on initial limited inspections of Deloitte & Touche LLP, Erst
& Young LLP, KPMG LLP, and PricewaterhouseCoopers LLP. ), Sarbanes—Oxley
Act of 2002 (BAF T &Wh9) 104(g) @) FiCHS &, ZEQTEEFBIT
DEEEHY AT MK 2 IHE (criticisms) ZHOFo> T DH|EHFEON
MR DT HAM Lighr ol BB XOZRSBANL, Lo, MEEAEA
MN12 7 AURNICERSNME T D L) ICZN IS L 22WgEIciZzn 63k
HAAHT 52 L2 LT LTVSY

2O L7oABARREME A R L T i x OBEATENIT, EAE A IR A
T5 12 7y HEIC, ZERRAY v 7 L FEWRIGEEITRV, £ % OBEREAN
I% PCAOB Rule 4009 (2> T, T HLXASE T 2 HE & WIRNIZ T2 -
7= (TRule 4009 ##)) ° ZALS Rule 4009 MED TN ENICEH LT, AL

UORABSEHICBON TR S TS K o1a, TR &) HIEEE 104 @)% TEA
IEANOSEEI Y AT KE T DITEM XA (potential defects) | & LTEXLTWVS G
DEEAELTND,

2 £ 104(@)(2)%:. 15U.8.C. §7214(g)(2). PCAPB Rule4009 %,

3 ZRESIHOHFTT, 12 » A ORI SEE BRIk 2 i & 08 2 AR A 05%
INZBF % 7 m & A% FEik L7z, The Process for Board Determinations Regarding Firms’
Efforts to Address Quality Control Criticisms in Inspection Reports, PCAOB Release No.
104-2006-077 (March 21,2006) (“ The Determination Process)Z: [, Z& 8 £ 13 AAP S
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. BEAIEADREERICHET 5L, 15104(g) (2) DHMIZE > TEES
DT DI THBE L7z &l L7z, 2 ofiR, EICESE . TEEEBIT
T HIEE) ZIY Fo TOBREREZOHMIIAM SN2, | *LinL, Th
BT IR (remedial period) T 5 12 » HOK T EFEL TNDHD
T, ZESOMEEHEA~DORRE (concerns) ZEEAIBEANLET 72Dz L 5
TeAT v TDEAL T DN O —RNICERNT L2 L2FD T, 07 rtk
2B LRI T 2R E R AT 5 Z L ITFETHA 5,

KHLHAM 12 7 A ISk 2 BB OB TORBIL, #AIZX VL 104() (2)
TEE SNTARE (premise) 23— EY Th o7l Z & &5 LTz, ik
OF FTu—FiF, ZESOMEEHITRT HIEHENE L D &) FiAA
(prospect) (2L W #iFMZ (genuinely) BEAVEADEEIT T DS &V I K
&:{Kﬁbfb‘fco ZEESOREBRIENCHET 2B OREIL Z ORHL % R
L7, 2. ZEESDOEEET /L (Board’ supervisory model). 3725
TI—J,_“ %ﬁnﬁb FHMPINT T u—FERHAT 20O TIERL, ZESOH
ST D NS AT 7ok A (an ongoing dialogue) (ZA X v 7 &Rl & (T
RELTHEIEDL EWVIETIVIC, BEEENDISZT,

IO R ER o RER éﬁxi BB AN ER A ICE
(conscientiously implement) 3 4ULEE AR DS EICHA RN FE b2 b T EER
ATy T EfmHAH L (craft) . %ﬂ%iﬁmbﬁt{a L%, TNHAT YT DN
SOMFLLFCERNT D, ZTTENENTWDIHEOW 22E, 18 kD

D3y 7 7F K& LT The Determination Process % L B o —42 Z & i< #fi4E45,
4 The Determination Process (23 Tk R T 5 K 912, BEEIEANE T 2 CH A
SLER L7229 Z & AATICBR (publicly disclose) 3% Z & I3ZER 2 0@ H OEIT T
RNTHAI, LWNIDIE, £HT 25 LIIRMCHERSSTL WD Z L 2T LH)
REATDPOTHD, LrL, ZERIRYO 4 SOREREHEOZNTINWEE B
LEOBEICHET DIEARDMREEATNDZ E 2T TIORLTWL DT, ZARIT, 1
BloFIsk & LT (in an isolated exception) . {4~ DEALE AN 104()(2) D HIZZ - T,
ZRXVMRT HHTINSOIFMA IR L7 &\ D REE NIRRT 5,
5 Section 104(g)(2) of the Act, 15 U.S.C. § 7214(g)(2).
6 Rule 4009 submission 'ONEHA &, MAIZE L TEREXINZMED 5 VIEIEMR L7z F
L, T 104 FITHIE STV D RERIIR (confidentiality restrictions) (2 & 721}
ER 20, Linl, ZESO Rule 4009 ICHE3% | ZERIIZ O X 5 RIEFRO B,
ff—%% %Z)D‘ T MMEEL LR T 52 &N TE D, ELZO XS ICHRS L= H
T YR T CICBIREAIEANIC L Y | &2 WIELOBIERFEIC LY Rule 4009
’i’%ﬂ‘ LTAIZENTWABEZRE | Y E o MEE R EoIEER M ST
HEEFENERE L CER DR, LR T, I DR ST 2 BT E OB A
HEANERFEDOAT v 7B S TRIE L TR,
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BEBBEANCRERT D, LY A MEIWThn—2o0BEEEANDE ) 50k

(description) L7zbdTIFAR<, FHIZMELZLD (compilation) TH
Do HDHT—ATBWTIE, TITEHSNTWDHEHIL, B, Ll
FTLHR—TIRHRWEERIT L DA N T 2720 DEAREANMTRR LT
Tu—FERLRLTND, TbOERIE, ZRSHRED (N2 NTF27 72
DY ARNEVSTbDE LTHESND DT, Rule 4009 process {2k
LDEEEROT TR —F L) IMRICEB W THEME S R TIER B2, TR
WZHOWTE, 7 RCHT 2 EZAROMD Y U —AZBNTERL TN D,
Thbb, ThHOERNIE, HFEOHEEIEAOMA L L OEE WK IE

(organizational and operational structure) DOHIZIEWT, FFEDIEEZ
SABRT B 1= DI T SNTZERIEANDOZE O RTH 57,

A EEXG

e DEESHREICBNT, MEF—LXEREANCLVITRbRE—ED
ERPREL, INOLOERZIFIERBANILLE2— LT, HxOEE
IZEAOFBAERE (identify) §5Z LITMA, 2OV E a2 —XEREA
ORMEEL AT LERRRIVBFHET 2 D& o 7=, ZOFHliEL, LATFIZk
RENTWELEESERDT IV BT L HHBLOFRICHT I L E2—
IZHSNTNE DR BT EEOEEOERBOMEMRREZETIEADY AT
AR T 2 L DB X SRSV T WD, Y 8B X T
AlTiE, ZEESREREITIIND OHERICIE ST, REFICHT 2 I A
AR L T\ 5, ZOREICB D IEEEZNUELS 25 725D Rule 4009
process MHHTL BAT v F I PG £ —

i, JSitE, BEOSIZ, BIOEEMNEOE=42) L JIIxT 5E
%, EAEDOEM (audit operations) BLNE YK AR (business

7 The Determination Process 7 Z:,

82 Z TSN TN AT v 70T 5, BEARORAHIO 4 DOBREFEERNRTLE
NIZEMOEIAT b, ZOoBEIL, ZERCIVAS%O, LVRIELBRE, Zok
TIXZOBIT RPN TE TV LN, OREMEZEL Do TREN) M ("limited”
inspection) & PERSIHIT Bz, ZHBREICHET 2WEEOAMBITZEEO Y = v 74
4 k. www.pcaobus.org/Inspections/Public Reports/2003, TFHIHT& %5, AMMITIER
KOMEEHIZET 0Mm AT A TOROD, AREHTENENTVDLAT v TONT
T — 2T 5 EEHE S (subject matter areas) (ZBWT, BEEOREAY v 7
WX AT b A TR ALl LT D,
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development) 2k 2 FENLOEEL, BEALEADOE (firm Chairman)
AOMNE LT ELRDOHE T A - (separate and direct reporting line )
EATLHEOICHMEEEL T T L

BE SN A OIS HTABIXIR (income tax provision) (2%}
T8 h 2 K¥ v AX—KhF—D L Ex— (second tax partner
review) % I—7 4 1A R THZDICNEER Y N —7 ZHEHTH L

EAEOBRIZBWTENE L E 2 —3 28, L0 EHERAEL (naterial
misstatement) DK7Y A7 LR L TWODHHE (characteristics)
ERLTOLRKIE, LORBROSH DA YSHE (audit personnel) 23
S (read) R NITERBRWI L EHTRT HWE S # (internal
guidance) ZEMT5HZ &, FLEERZKN IO OFMARL TN
L DB (consideration) ZILEALT 2 FHEZBIMNTDHZ L

—EOFEMA AT IR L7 (involvement in) Eiolba—%E
IROFERPIT A B L O XYy — T A EHLE . A
C#EA . (audit documentation) (28 AR BEELBNTHZ &

D443 7230EAL (audit documentation) 3K NI ASEEASHE Dk
BICHET D EOEEMICONWT, BEEEADOERE (leadership) 23
WA TERBEABE (firmwide) DAL —VERETH L

EREN— P —BLORX V=T H2HED Y 2 7 A~EEIEA
NOXEIER MY 722D L,

B. AMRE

ZRZOM % OBREIL., BEEEAOMENEEDEREMRAET L7200
HIENBHONET v 77 LOFEMIA (aspects) ([THTHLE2—&2FAT
W5, ZONFIZETLIRESBREO BT, BEEOMEZ & HEAIEAN
ONERET 0 77 AOFIMEZFMT 22 & BLORE S - A E
FHHAT (selected practice offices) 2T HNEME 7 1 /T LD FEi%
5% (observe) BL T A b (test) +5Z & Tdh D, Rule 4009 process
NHMTL 22D TOIRMEZLILFT 572D AT v FIUTLL TR E £
57
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C

IR AR G & 7 DR G OB AT 2 &

Bz X, 7177 A ~OBIME, AR~y T OEREE Pt O (top
performer) &WHNDH I &, Flon— N —v vy TR~ 3r Yy
—~DORBEICBWTEERAT v T THDHI L ET 0T T A~OBNMM
RLTWSZEEPIRICT D2 LIk, BEIEAONIT 177 512
LEa2—7—¢ L TEMT 5 LT 2NEORBMMIE L G2 D8
HEiTRo &

ZHOMMAPMUOFHITMZ CHRERTRINT 22 L AFifEE L7
07T hnG, TEA L THEREIZHZRT S (dedicated) HADZ
N—TTHHTaTTEA~NEERTTLH L, TOMR, LEa—T—¢
LTOWOLDEMEEKD D Z & & 7Ro TV DRB OBEENRIE S
5
INETITHANTHINCIM SRR AT oL E2a—T —D 7 — L%k
EY ., REEFETNINEZEEL, ZhETIVEHNT-HEDH D
NHLE2—%EiT D52 &

NERRA T — 2 12x LEFFE O (assignment of specialists) % H4
7

AR OBEEICEEITA- L LTHEF LI LDH D/~
FIC XY E i S D BEAEB T 2 NEREOBE 20T 2 L

NEREDOY A 7 v ETRHIREEE L, $-LEa—HROEREEOHR
RIDREEMEZESED Z &,

/8= +F—DFFE F & TEREN

% DEASKRAEIT, BEEIEAOEE N— M —0XFEETIT 5, £@
BERET OEEBEADFEEZ L E2—TH5ILEFATHDS, ZONHICE
FARERMIL. UTOZEE2EATHS, (1) Fii— R F—o&E, /S—h
F—OHERE, N— b F—OWMMRIE, S— b FTICRHT D EEOMN LB X
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U= b F—DRFEEL T, ~—F v 7 4 U 7 LEAEARMS 5 LT
LRI T A N B R KOHANAIRE S & ke U CREMT 5 2 &
(2) XLFEHDVIBEZEISNTOLHE, FHl. 3 LW~ vt 2 0fkE
N, BEEMEOREL V) BEREZHIFCE 250 ThHI &I 52 &,
Z DB B IEHE A IR B 72D Rule 4009 process HHTL B AT
Y FFUTOLDEEFT—

BEAT /S — N — OFERGHIIZ I W TE M S5 2583 L ORI oo 32
FITHEE L CERENEOEEEZ M ASH 20T L 0 LT 5 X o IcE
L e A R

N= P =2y T ~OREEZET DB S5 HEHREBS L O%EE
BER 2T 5 BANMIRE /I O EE M AR H D2 T L 0 Bl k32 K o1
EHEFLH L

Mt (regions) IZBWTHER /N— FF — O WA %EHRE (technical
performance) % §¥Alids &L OSCHEALT D BRIC, (MBI 35T
EAET D) RMEBHTOHFEMAHEBEME (professional practice
personnel) OZMEILKTHI &,

RO FEMIZ KSR DD (deficient) &HESNTZ/ A= M F—IZHT 5

— B HHEB X ORIEH &M (consistent disciplinary and

remedial action plans) D712/ J7 AEAX[BLOMILT S &
(formalizing and strengthening) ;

SN— Tl OEEZ — kT 52 L. BROWME L INHFEON
% (contents), /S— M —FHWIZBT D77 AL, BLOZh b7 7 A
JAZAFAE L7 UE 72 H 7220 K L7215 (missing information) O
& (effort to locate) IZRHF 2 H A ¥ A% AAAL (formulating) ¥
Tk,

182 D BEArE, JSIETRE IO 2 Bk A OB IC B o Bz A
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DIt FRRICHTH L Ea—2FATWD, ZONIFIRT 5 % -
% Rule 4009 process 735 TCL D AT v FIIZLU TFOLONEEND,

KD BNTZARHFHI L O (consultation) ZHwH, —EDORHD
EVRXAT LY A b (business arrangements) | 7€ (agreements) .
B LU (alliances) ZAT72 9720, B L OMEER—X TOMNED
BRNHLDOT L VA FOFFHEO T n 2 BT 22 &

R T — DWW, IR E S M E 2B 2 FH3% (on all engagement
-specific independence consultations) DT XTICEHL T, &L AZ
NWHMERD I BbO—EDHEIE (just for a certain subset) TiE72< .
AREREG T OIS T N — TN EF AR LA T AuE R 6720 K9 1T 8
WMELRFLZ L

BT — I, AREASIMESRS AT (the national independence office) .
BLOZOM (2135 L T2k Us FiiiE A (affiliated non-U. S.
firms) /38— hF—) IZIHFROFLA E AR O (the resolution of
consultations) DICHEALZZERT 2. WEMSLIEFARE D 720D O OE
FULENT2T —F _R—RAEHRTDH L

NEVERS X OBEHE S EIC R L CEREBE RN T4 —fPTICHV) T (inone
place) {4 272 DICsiM~ == 7/ (independence manual) 35
RAMHTA K (resource guide) #FIT+HZ L,

E. Hgt. Fii. BIUHEORELETE

il = DEESHRAEIL, THEZ G OBEREANOTE, Fhi. BILOFE

(policies, procedures, and methodologies) DIREIR L OMBIED 7 1
TADLE2—%2E LTS, ZONKITHHMEO BN, (1) &
EANOT R ZAREREDOMEZESD, £lear T4 7 v A& T 5
bOLWFFETE DM, (2) BEEENOEEFHOLER, BLW (3) B
Tz (then— recently issued) H &i7= Statement on Auditing Standards
No. 99, Consideration of Fraud in a Financial Statement Audit (Z[§
THHHEONFE 7T 52 & Thotz, Z OfEBKICET D IEHEA JLEL
F 5725 ? Rule 4009 process NHITL 2 AT v FIXLU T2 ET—
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FEEAFHEERRRFIZ WV DAL D EEME AR (materiality measures) &
D= DR ATREZ FLif (alternative bases) (fEfEAYREE (continuing
operations) MBI LA HHMF]LE (net income) LMD H D) ZfEMT
LB Z b 2 2 L ICBRT 2 NSRS AT 2 L

EEAGIHERFFICH OO N D EESELEREOEICEREIN D &
MEBLOWENY 7 7 4 —ICETEHA X A Gl ) I htt~=aT
NERETLHZ L

EERIREDOMERE L ORE (creation and archiving) (ZBRT 5 A fF
DAL 72 #E (improper manipulation) D AIREM:Z F/IMbT 572D
VAT LEEIETHIL

CEARSER A H  (the documentation completion deadline) & % UME#
WLLHTIZ, fifkt > ¥ — (record center) IZBWTERELEY 7 A /L

(audit documentation files) Z/~»— Na bt —|ZWHAICESET A0
DEME LV st 22 &

EAEOBBIZBWTEREEAANB TORNG =2 %4 (internal
consultations) DOIFLITIRDNHEFHE LT L

F. BEDSIE211E & Uitk

i 2 DEAE DAL, BEAEANOEET| 51T L UMDtk L OFiie
DL E2—%5FEATND, ZORHICBITA2HRAED B, BEEEAO B
L OFHNUTOZ & ZAHICHEMS L TW5 (reasonably assure) 7>, Z3F
fliTdZ&Thotz, T7hbb, (1) BEEBEAN, BEOMEMSE (integrity)
BROIVTVBRITERERER LN & (2) BEAEAOEMEEN OFFHN
(within its professional competence) TOHOAREE¥ERZI1T/HRH)>Z &, BX
W (3) BEOISZE LUK AFET 2 ) A7 Z#ICEE S5k, 20
SIS E T B HEEEA VR 5 72 D1T Rule 4009 process MHIHTL D AT v/
W T REEh 5 —

Bl AR 25| & 52T 2 538 D WIRMKRE T 2 A& 53 2 BRIk E Sy
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72T RTOY X7 FOBEIRSE L VWo T, BRABEOIXZTH
DUNIHERE O P EICBE T 5 CE LB L OSCERE T2 LV B L S BE
T5HZE

R OWEIL, BETF— 20 b+l &Sz (sufficiently
removed) D/ — hF—Z kB L E2—IZRT D &0 ) FHROEE A%
TETHZ L,

G. BIMEBEEA~DER

8% OZBSBAE, BERBEADO U S FEIC X DM FEMICB L TY¥%
BE AR NOWFAMEEE R IC K0T b D EEEER, FHTEH50THY |
FFERCLVBRESNIIEEE S TND 2 & ZMIRT 570D Y
TIEADBHNTND 7 a2 E2FHlT 5 LT 572D omELE &,
Z DI D IEHEA AT 5 7212 Rule 4009 process HHHTL B A
Ty TINILTO bR G ENDH—

U.S. BITHOBERICSIN L TV 29k U.S. BE ™, U.S. GAAP 35 J U PCAOB
FUECBIT D HRE N A B AEANBE TE L bO LFlicE 27 mt
A el KV T oL

U.S. GAAP 35 TN PCAOB JE¥EIZRI L CIE U.S. Bk E OB, e, B LW
Beffiz . SMERREEER L O U S. R T — A O # AN FHN 9 2 B4 & £
THZ L

AR OIMSZPEE R 1 (annual independence questionnaires) DFERHH
) HESF O EEMEICE LM L 0B BEE L —~EEHT L Z
L,

ZASRH
J. Gordon Seymour
March 21 2006
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RENSZICE T DHHF &FER (BE) (&¥3)

HEEEMERICE TS ERR

(Competition and choice in the UK audit market)

Prepared for Department of Trade and Industry
And Financial Reporting Council

April 2006

FREEDTERR

—— 4 KREEAEEAN——Deloitte & Touche, Ernst & Young., KPMG 3 X OV
PricewaterhouseCoopers (PwC) [ZFTSE 100 LD —#LABRE 4 _XCTEEA L,
ZHUE FTSE 350 IR\ CEEARIN O 9% Y45, LT B I D mED
X, 1998 4ED Pricewaterhouse/Coopers & Lybrand &0F (6 5 5 ~) ¥
L OV Arthur/Andersen DI 6736 4 ~) BRI BIEHEF Loz, MA T, &
B3R (switching rates) (HE< (B TERBEESLEOK 4%E . T FTSE100
24EDK) 2%) . £ PIALL (competitive tendering) 1XdE V17T
VRN,

— 4FE, PEEEAEAN (nid-tier firms) EDEEOH DL NTEZXD
NTWBH R (real or perceived differences) DWF TSIz KL, 4
REBIENZ BT HEBERERE (driver) ThH D, FISE &4k 350 #EDiT L A
EORHIL, 4 REEENIEERS (audit product) OFEER ~DOOMHKE
FERMTE D2HRMRIGICH D, BEAZN BRI THIMMbEY — e X
(value—added services). B X OJ& (catastrophes) B L OHF Y A7
(reputation risk) (ZXTHERIRTH D, Fiz 4 REREANLIFEHOEER
iR SR, TR b bLEINEEA (technical audit) ZHAREEZRMLT K& 7268
71 & EBAY S 3EHPH (international coverage) Z4 LT\ 5 &b Tn5b,

Oxera (XEWEFENFE VI Z L7256 L TE TV HIELEE TN D (20
Z LIERF GRS L OW L 0 OMOETEIEIC b — 8T %), Sfilich b
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FEDMAS I T DR SN H Y | FTEEOERIENOEFEM 7 2 A (annual
audit firm reappointment process) IZEBWTEEAMMIZBET 5 H HFREDK
WRELDLZ ERBD, —HNICIE, BEAZBEASEZEERE (audit committee
chairs) OEEFIIME LV ITHE (BLOLF) ITEIPNLTND, HErf &35
2, AR ST, BHlOE T Lo BRI I VAL 28 A OBMORER,
EHRLTETWDEEZEZDND,

—RIROMBIZE L, Oxera 13V < O DRE S 724> UK Btz &
AMIIZIE FTSE 100 DAl — 25 B2 0T, B TIREE A ORI
EHLTWARWEHE L, ZoRROPERITESOTRE D, BEEAMSI oL
—/b, BRI OHIK (supply-side constraints). 35K OV o B E1RK O 2
LY b33N TS,

—— B E A R AT L D FISE 100 3 X OF FISE 250 ~0 & A/ LR

(entry/expansion) (ZB9 % Oxera DR/ (analysis of the economics)
X, BEOTHHHEEIIRH LT O THDHZ LERLTWD, FEEMRS AN,
TR AVE NS T 2% A8 (perception bias), WAL, BWIFTE
B OEIM, B X OHHICBIT 2 BENBRSE L HifT DRHIBET D
AL OFHEY 27 2 ETHYOREEED 7212, A TIEAR,

—— A4 REBBEANOWT I —20HH (47056 3) IZEEANERE D < HME
ZHAL S, BB AT — KT B BIs oL B T b B
T EERD 5, A KRERENO—>O1iE 5 ORHOFRIZH T 525
DRI (lack of audited accounts) [IFHEFIZE > THRRBETHA I,
FERERIT, TOLEOEETLOETO I LR IHMPEELE LS
FTHRERZODIE LTS, 405 3 ~OTF U ADEE, b LEFOEEER, 72
i/ 7 (perception/reputation) 3L MEZTE S (low switching rates) (2
BILT, T 22 ENTEIZTHIE, 7R OFBBEREAOTSESA
MWEBRRE L 72D Z & % Oxera D/IHHIRL TN D,




