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H#Z 4 Real required rate of return before tax (in percent) whean

the real return after tax is two percent

1991 tax system

0ld tax system{1985)
Inflation (in percent)

Real interest rate, after tax for selected years

Bz 5

Inflation (in percent)

1989 1991

1980

10

110
15.0

140 140

14.0

Interest rate
2. Tax effect

1.

4,2
9.8
2.6
7.2

6.6

8.7

6.8
3.4

9.8 2.9 4.8

3.7
12.5
2.0

4,1

Corporate shares
Own homes

7.4

10.2
—2.8

5.3
12. 3

5. Real rate of interest, after tax(3—4) —-T7.0

Interest rate after tax(1 - 2)

3.

3.4

2.9

4.3
20.0

3.7
5.0

2.0

Inflation rate for coming year

4.

5.0
2.0

2.9
2.0

Bank savings

7.1
2.0

2.0
Source: Caleitlations provided by Jan Sédersien. For a documentation of the under-

Consumer durables

lying cosi-of-capital models, see S8dersten{1993).
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