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%=1 Marginal income tax rates in an average municipality in the Nordic . Z &+ 8B b
countries (excluding Social Security contributions) z 7 — g % [ 5]’/ ;% %
> 3 B -2 yi N
Marginal tax  Marginal fax Corporate _;[-_ _; N b oy oA
rate on rate on capital income tax Vo :”: F /j T 4 # %
Country personal income incame rate D B;k ?; 4 %E)E 5 L& %
| = ~ N
Denmark _E’K 5 E% =z ﬁ;—ﬂ [T TP
Before 1987 tax reform 48—173 48—173 40 i g (7)) H L b‘_"
After 1987 tax reform 5068 50—56 50 E - D B & ¥ D 9
After 1994 tax reform 3858 38— 44/58* 34 Ea o q%: ?) % 1} ?I%E
Finland . . ‘/‘ e O = %U -
Before 1993 tax reform 2557 2557 37 5 K = c B T A
After 1993 tax reform 25— 57 25 25 jL =) 5 A @& & 1
Norway O jl/ & Ee J::'Jj H M 14
Before 1092 tax reform 26. 550 26.5—40. 5 50. 8 £/ 3 L 5 » B &
_ AR L & b % T
After 1992 tax reform 28—41. 7 28 28 v o= o E 3 & 4
Sweden ‘ g | (PRY A A s AU+
Befor 1991 tax reform 36—-172 3672 52 iz E B A F O
After 1991 tax reform 31—-51 30°¢ 30° B A # 1B o 2
a. The top marginal tax rate on positive net capital income below
20,000 Danish kroner(40, 000 kroner for married couples) is only .
44 percent, and negative net capital income may only be dedu- i ’C: L § J?ﬁ‘ < £y Ef_’. x 7.
cted against a top marginal rate of 44 percent. = . __I: “f% :-‘ - % §_ OD 2
b. The marginal tax rate on capital income varied widely with the % %’? .%. ? ;5{\;} EC ;C\ G‘ & —C: Ly
type of capital income before the reform in 1993, L % %‘J &0 + 2 ¥ L Y R B
¢. In late 1593, the Swedish government has proposed that the rate T 7 - t A5 L L — A w Ik
be lowered to 25 percent. W o~ S % 3 f% &£ ]1
: - T w € Z. T =
o A, fi S s
source: Soérensen, P.B., “From the Global Income Tax to the Dual = W E{:‘ S & — _L ?— A
Income Tax” International Tax and Public Finance, vol. 2 3 B P = $ g Z\ = 7 z <
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