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Portfolio 1 2 3 4 5

6 1 2 3 4 5

Panel I: All Countries

Panel II: Developed Countries

Spot change: As’

Mean -0.64 -0.92 -0.95 -2.57 -0.60

Std 8.15 7.37 7.63 7.50 8.49
Forward Discount: /7 — s’

Mean -2.97 -1.23 -0.09 1.00 2.67

Std 0.54 0.48 0.47 0.52 0.64

Excess Return: 7x’ (without b—a)

Mean -2.33 -0.31 0.86 3.57 3.27

Std 8.23 7.44 7.66 7.59 8.56
—-0.04 0.11 0.47 0.38

SR —-0.28

As’
2.82 -1.81 -1.87 -3.28 -1.57 -0.82
9.72 10.17 9.95 9.80 9.54 10.26
=5
9.01 -2.95 -0.94 0.11 1.18 3.92
1.89 0.77 0.62 0.63 0.66 0.74
7%’ (without b—a)
6.20 -1.14 0.93 3.39 2.74 4.74
9.73 10.24 9.98 9.89 9.62 10.33
0.64 -0.11 0.09 0.34 0.29 0.46

(H#47F) Lusting, Roussanov and Verdelhan [2008]
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