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8 240.3a44-2 Further definition of |"as a part of a regular business"|

(@) A person that is engaged in buying and selling government
securities for its own account is engaged in such activity "as a
part of a regular business" as the phrase is used in Section 3(a)
(44)(A) (15 U.S.C. 78c(a)(44)(A)) of the Act if that person:

(1) Engages in a routine pattern of buying and selling government
securities that has the effect of providing liquidity to other
market participants by:

0 (i) Routinely making roughly comparable purchases and sales of the

same or substantially similar government securities in a day; or
0 (i) Routinely expressing trading interests that are at or near the
best available prices on both sides of the market and that are
communicated and represented in a way that makes them
accessible to other market participants; or
0 (iii) Earning revenue primarily from capturing bid-ask spreads, by
buying at the bid and selling at the offer, or from capturing
any incentives offered by trading venues to liquidity
supplying trading interests; or
(2) In each of four out of the last six calendar months, engaged in
buying and selling more than $25 billion of trading volume in
government securities as defined in Section 3(a)(42)(A) (15 U.S.C.
78c(a)(42)(A)) of the Act; and
(3) Is not:
0 (i) A person that has or controls total assets of less than $50 million; or
O (i) An investment company registered under the Investment
Company Act of 1940.

8§ 240.3a44-2 Further definition of |"as a part of a regular business'

connection with certain liquidity providers.

(@) A person that is engaged in buying and selling government
securities for its own account is engaged in such activity "as a
part of a regular business" as the phrase is used in section 3(a)
(44)(A\) of the Act (15 U.S.C. 78c(a)(44)(A)) if that person:

(1) Engages in a regular pattern of buying and selling government
securities that has the effect of providing liquidity to other
market participants by:

[~00]

O (i) Regularly expressing trading interest that is at or near the
best available prices on both sides of the market for the same
security and that is communicated and represented in a way
that makes it accessible to other market participants; or

0 (ii) Earning revenue primarily from capturing bid-ask spreads, by
buying at the bid and selling at the offer, or from capturing
any incentives offered by trading venues to liquidity supplying
trading interest; and

[~00]

(2) Is not:

0 (i) A person that has or controls total assets of less than $50 million; or
0 (ii) An investment company registered under the Investment
Company Act of 1940; or

A central bank, sovereign entity, or international financial
institution.
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