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Article 3 ea Support for long-term shareholding
Member States shall put in place a mechanism in order to promote shareholding on a
long-term basis and foster long-term shareholders. Members State shall define the
qualifying period in order to be considered a long term shareholder, but this period shall
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30 Code de Commerce Article 1.225-123

Modifié par LOI n°2014-384 du 29 mars 2014 - art. 7 (V)
Un droit de vote double de celui conféré aux autres actions, eu égard a la quotité de
capital social qu'elles représentent, peut étre attribué, par les statuts a toutes les
actions entiérement libérées pour lesquelles il sera justifié d'une inscription nominative,
depuis deux ans au moins, au nom du méme actionnaire.
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En outre, en cas d'augmentation du capital par incorporation de réserves, bénéfices ou
primes d'émission, le droit de vote double peut étre conféré, dés leur émission, aux
actions nominatives attribuées gratuitement a un actionnaire a raison d'actions
anciennes pour lesquelles il bénéficie de ce droit.

Dans les sociétés dont les actions sont admises aux négociations sur un marché

réglementé, les droits de vote double prévus au premier alinéa sont de droit, sauf clause

contraire des statuts adoptée postérieurement a la promulgation de la loi n° 2014-384

du 29 mars 2014 visant a reconquérir I'économie réelle, pour toutes les actions

entiérement libérées pour lesquelles il est justifié d'une inscription nominative depuis

deux ans au nom du méme actionnaire. Il en est de méme pour le droit de vote double

conféré dés leur émission aux actions nominatives attribuées gratuitement en

application du deuxiéme alinéa.
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Table 1

Sample companies
Panel A: SBF 120 included in the sample
Ne Company 28 March 2014 4 April 2016 N Company 28 March 2014 4 April 2016 Ne  Company 28 March 2014 4 April 2016
Double - Double’ Double - Double” (continued) single - Single’

1 AccorSA Loyalty 2 years Loyalty 2 years 39 Schneider Electric SE Loyalty 2years  Loyalty 2 years 73 AirLiquide SA Single Single
2 AltenSA Loyalty 4 years Loyalty 4 years 40 SEBSA Loyalty Syears  Loyalty 5 years 74 AtosSE Single Single
3 Altran Technologies SA Loyalty 4 years Loyalty 4 years 41  SFR Group SA Loyalty2years  Loyalty 2 years 75  BNP Paribas SA Single Single
4 Arkema SA Loyalty 2 years Loyalty 2 years 42 Socicte BIC SA Loyalty 2 years  Loyalty 2 years 76  Capgemini SA Single Single
5 AXASA Loyalty 2 years Loyalty 2 years 43 Socicte Generale SA Loyalty 2 years  Loyalty 2 years 77 Credit Agricole SA Single Single
6 BioMericux Loyalty 5 years Loyalty 5 years 44 Sodexo SA Loyalty 4 years  Loyalty 4 years 78 DBV Technologies Single Single
7 Bouygues SA Loyalty 2 years Loyalty 2 years 45 TechnipFMC PLC Loyalty 2 years  Loyalty 2 years 79  Euler Hermes Grot Single Single
8  Bureau Veritas SA Loyalty 2years  Loyalty 2 years 46 Teleperformance Loyalty 4years  Loyalty 4 years 80 Futelsat Communic  Single Single
9 Carrefour SA Loyalty 2years  Loyalty 2 years 47  Thales SA Loyalty 2years  Loyalty 2 years 81 FonciereDesRegic  Single Single
10 Casino Guichard Loyalty 4 years Loyalty 4 years 48 TOTAL SA Loyalty2years  Loyalty 2 years 82  Gaztransport Et Te Single Single
11 CGGSA Loyalty 2 years Loyalty 2 years 49 Ubisoft Entertainment SA Loyalty2years  Loyalty 2 years 83  Gecina SA Single Single
12 Danone SA Loyalty 2 years Loyalty 2 years S0 Valeo SA Loyalty 4 years  Loyalty 4 years 84 ICADE Single Single
13 Dassault Systemes SE Loyalty 2 years Loyalty 2 years 51 Vallourec SA Loyalty 4 years  Loyalty 4 years 85  Innate Pharma SA Single Single
14 Edenred Loyalty 2 years Loyalty 2 years 52 VicatSA Loyalty 4 years  Loyalty 4 years 86  ICDecaux SA Single Single
15 Eiffage SA Loyalty 2 years Loyalty 2 years 53 Wendel SA Loyalty 2 years  Loyalty 2 years 87 Klepierre Single Single
16 Essilor International SA Loyalty 2 years Loyalty 2 years 54  Zodiac Aerospace Loyalty 4 years  Loyalty 4 years 88 Korian SA Single Single
17 Furazeo SA Loyalty 2years  Loyalty 2 years 55  Maurel Et Prom Loyalty 4years  Loyalty 4 years 89 L'Oreal SA Single Single
18  Eurofins Scientific SE Loyalty 3 years Loyalty 3 years 56 Michelin Loyaltydyears  Loyalty 4 years 90  Mercialys SA Single Single
19 Faurecia Loyalty 2 years Loyalty 2 years 57 Plastic Omnium Loyalty2years  Loyalty 2 years 91 Metropole Televisi Single Single
20 Genfit Loyalty 2 years Loyalty 2 years 58 Saint Gobain Loyalty 2 years  Loyalty 2 years 92 Natixis SA Single Single
21 Groupe Eurotunnel SE Loyalty 2 years Loyalty 2 years 93 Neopost SA Single Single
22 Hermes International Loyalty 4 years Loyalty 4 years Single - Double (after a failed vote)® 94  Nexans SA Single Single
23 Tliad SA Loyalty 3 years Loyalty 3 years 59 Air France-KLM Single Loyalty 2 years 95  Nexity SA Single Single
24 Tmerys SA Loyalty 2 years Loyalty 2 years 60 Alstom SA Single Loyalty 2 years 96  Rexcl SA Single Single
25 Ingenico Group SA Loyalty 2 years Loyalty 2 years 61 Engie SA Single Loyalty 2 years 97 Rubis SCA Single Single
26 Ipsen SA Loyalty 2 years Loyalty 2 years 62 Orange SA Single Loyalty 2 years 98 SCOR SE Single Single
27 IPSOS Loyalty 2years  Loyalty 2 years 63 Renault SA Single Loyalty 2 years 9 Suez Single Single
28 Kering Loyalty 2 years Loyalty 2 years 64 Veolia Environnement SA. Single Loyalty 2 years 100 Technicolor SA Single Single
29 Lagardere SCA Loyalty 4 years Loyalty 4 years 65  Vivendi SA Single Loyalty 2 years 101  Television Francait Single Single
30 LVMH Moet Hennessy Loyalty 3 years Loyalty 3 years Single - Double (automatically)* 102 Unibail Rodameo ¢ Single Single
31 Orpea Loyalty 2 years Loyalty 2 years 66 Acroports de Paris Single Loyalty 2 years 103 VinciSA Single Single
32 Pemod Ricard SA Loyalty 10years  Loyalty 10 years 67 Bollore SA Single Loyalty 2 years
33 Peugeot SA Loyalty 4 years Loyalty 2 years 68  CNP Assurances Single Loyalty 2 years
34 Publicis Groupe SA Loyalty 2 years Loyalty 2 years 69 Dassault Aviation SA Single Loyalty 2 years Double - Single’
35 Remy Cointreau SA Loyalty 4 years Loyalty 4 years 70 Electricite de France SA Single Loyalty 2 years 104 Legrand SA Loyalty 2 years Single
36 Safran SA Loyalty 2 years Loyalty 2 years 71 Havas SA Single Loyalty 2 years
37 Sanofi Loyalty 2 years Loyalty 2 years 72 Sopra Steria Group Single Loyalty 2 years
38 Sartorius Stedim Biotech Loyalty 4 years Loyalty 4 years

(Market value of equity + Book value of total assets — Book value of

equity) divided by (Book value of total assets)

Variable Definitions
Main Dependent Variable

Tobin's Q

Ownership Variables

1 if company has a disproportional ownership structure; and 0 otherwise

Dual dummy

Controlling shareholder's votes minus the cash flow stake

Controlling shareholder's share of the voting rights

Control minus Ownership (Wedge)

Amount of voting rights

Controlling shareholder's share of the cash flow rights

Cash flow stake

1 if the controlling shareholder is the government (including public
sector); and 0 otherwise

1 if the controlling shareholder is a family; and 0 otherwise

Family dummy
State dummy

1 if the controlling sharcholder is a financial institution; and 0 otherwise

Financial dummy

1 if the controlling shareholder is an unlisted corporation; and 0 otherwise

1 if the company switched from one-share-one-vote into loyalty share

system in the sample period
Total share of cash flow rights held by institutional investors

1 if there is no controlling shareholder; and 0 otherwise
The natural logarithm of total assets (in million EUR)

Long term debt divided by total assets

Company dummy
Dispersed

Switch dummy
Institutional ownership
Control Variables

Size

Leverage

113

Revenue growth (a year-on-year change in sales revenue)

Sales growth

Net property, plant, and equipment divided by total assets

Net income divided by total assets (in %)

Return on assets
Asset tangibility

Eleven sectors specified according to the Global Industry Classification

Standard: industrials, materials, information technology, financials, health

care, consumer staples, energy, consumer discretionary, utilities, real

estate, and telecommunication services

Industry dummies

The largest shareholder or group of shareholders acting in concert that

hold at least 10 percent of the voting rights

Controlling shareholder

Definitions
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Table 2

Tobin's Q by the decision group (before and after the Loi Florange)
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Sl = © oo <
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o = = s =
Q
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=

Single - Double (after failed vote) >
Single - Double (automatically)*

Double - Double'

Decision group
Single - Single?

Double - Single®

Total

1.51

1.51

104

! Companies that offered loyalty shares before the Loi Florange was introduced and were not influenced by the Act

Note.

Note. Panel A shows the list of 104 companies included in the sample:
! Companies that offered loyalty shares before the Florange Act was introduced and were not influenced by the Act
2 Companies that managed to opt out of the Florange Act before 3 April 2016
* Companies that failed to opt out the Florange Act and had to offer loyalty shares as of 3 April 2016

“ Companies that passively accepted the new double vote system (as stipulated by L.225-123 of the French Commercial Code)
* Companies that stopped offering loyalty shares and introduced single class shares

Table 1 (continued)

Panel B: SBF 120

3 Companies that failed to opt out the Loi Florange and had to offer loyalty shares as of 3 April 2016

2 Companies that managed to opt out of the Loi Florange before 3 April 2016

4 Companies that passively accepted the new double vote system (as stipulated by L.225-123 of the French Commercial Code)

5 Companies that stopped offering loyalty shares and introduced single class shares

excluded from the sample

Ne _Company 28 March 2013 4 April 2016 Ne _Company N Company
IPO afier 28 March 2014 Headquartered outside France

1 Amundi - osov 7 Aperam 12 Euronext

2 Elior Group - 050V 8 Arcelor Mittal 13 Ses

3 Elis - Loyalty 2 years 9 Gemalio 14 Nokia

4 Buropoar - Loyalty 2 years 10 Solvay 15 Stmicroelectronics
5 Spic - Loyalty 2 years 11 Airbus Group 16 Lafargeholcim Lid
6 Worldline - Loyalty 2 years

Notc. Pancl B shows the SBF120 companics cxcluded from the samplc. Companics headquartered outside France are not influcaced by the changes in French Law.
Companies that went public after the adopticn of Florange Act are also excluded from the sample.
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Table 3

Share of companies with disproportional ownership structure and Tobin's Q by ownership type
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Note. Table shows the share of companies with disproportional ownership structure and the Tobin's Q before and after the adoption of the Loi Florange for

each shareholder category. Controlling shareholder is the largest shareholder or group of shareholders acting in concert that hold at least 10 percent of

voting rights. Ownership types are: family including private persons with the same surname, corporation including private companies whose major

shareholder is not one of the direct owners in the sample company, financial including financial institutions and insurance companies, state including state,

cities and municipalities, dispersed including the companies that do not have a controlling shareholder. Tobin’s Q is market value of equity plus book value

of total assets minus book value of equity, all divided by book value of total assets.
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Table 10

Panel A: The effect of loyalty shares on firm value (Dependent variable = Tobin’s Q)

Results as of 28 March 2014 Results as of 4 April 2016
) 2) (3) (O] (5) (6) () ®) ©)
Size S0.124%%k 0. 125%% L0, 124% %k 0. 120%% | -0.150%*F  -0.126%F*  -0.138%*k 0. 138%** (0. 149%**
(3331)  (3227)  (3271)  (3.297) | (-3.592) (2912)  (-3.167) (-3.150) (-3.450)
Leverage -0.326 -0.386 -0.280 -0.348 -1.162%* -1.260%* -1191%* -1.206%* -1.185%*
(-0.588)  (-0.692)  (-0.497)  (-0.616) | (-2.072) (2292)  (-2.141) (-2.124) (-2.090)
Asset tangibility 0.0244 0.0492 0.0434 -0.0175 0.109 0.0828 0.0102 0.00511 0.0773
0.0764)  (0.154) 0.125  (-0.0503) | (0.343) 0.261)  (0.0321)  (0.0158)  (0.247)
Sales growth 0.00798 -0.0491 -0.0529 0.0109 -0.0642 -0.0892 -0.0766 -0.0673 -0.0401
0.0201)  (-0.117)  (-0.140)  (0.0271) | (-0.179)  (-0.250)  (-0.213)  (-0.187)  (-0.108)
Return on assets 0.0518** 0.0536%* 0.0529** 0.0544%* 0.0605* 0.0547 0.0578* 0.0570 0.0611*
(2.018) (2.101) (2.071) (2.073) (1.805) (1.601) (1.675) (1.624) (1.755)
Cash flow stake 0.165 0.0631 0.119 0.135 0.121 0.248 0.238 0.237 0.125
(0.704) 0.278) (0.412) (0.540) (0.557) (1.082) (1.034) (1.027) (0.561)
Dual dummy 0.149 0.211 0.174 -0.0507 0.00317 0.00166 0.00255 -0.0197
(1.334) (1.611) (1.471) (-0375)  (0.0218)  (0.0114)  (0.0173)  (-0.141)
Family dummy 0.227
(0.873)
Dual dummy * Family dummy -0.258
(-0.908)
Wedge 0.921
(0.910)
State dummy 0.105 0.206 0.170 0.596%
(0.622) (1.348) (0.691) (1.962)
Dual dummy * State dummy -0.303 -0.683**
(-1.336) (-2.084)
Switch dummy -0.345%* -0.426%% 0457k **
(-2407)  (-2.910) (-2.657)
Switch dummy * State dummy 0.0853
(0.285)
Constant 2.513%** 2.604%** 2.470%** 2.563%** 3.051 % 2.838%** 2.933%*x 2.940%** 3.029%**
(6.052) (5.952) (5.961) (5.865) (6.585) (5.864) (6.024) (5.961) (6.282)
Industry effects YES YES YES YES YES YES YES YES YES
Observations 104 104 104 104 104 104 104 104 104
Adjusted R-squared 0.370 0.364 0.364 0.360 0.387 0.407 0.408 0.402 0.392
43
=8 b
258, o
al ol £
x U -5 - B
2518 8 23 gla|Q 283 o £
ES S 3w gls| = T28 < S
58 T < ] 7S =39 i
< = g".E 2 ) g
% g SEa 3 5
§ SES =4 © =
5 235 3 > 2
L Zok = a =
& ~ aE 8 £ £ S
- < LB = &
3 = §25 2 Z 8
~ S = 2o @ ole 08 o o T
15 ~ N A n S 0o 8 b} = Q
L=l gl =¥ Sl = ‘:,.g = SR
< < K
< S ET 3 =
= o =
k=] E R S e 7 2 2
< %% z = 5 2
< 53R 3 RS
° 253 EZ2 5 27
2 al g2 g EEZF 2
b=t =2 S S 2 &7 o B
8 Qv » a = @« 22 g dE <
= SE =g ks £33 -
— —_ o= = 5
g 5| F° T | s BEiED
L2 = S EE - A
5 5 S EL =y <= 2 =
s g &> S ¥39 o=
& 5 S« 3 3 S 5 7 5
k) 58 S5 3 2 E
8 - 256 zE BT E
] zZla & & —|2 23E 53 88 ¢
o - ZEw 5= 8 5 2
= S, G L2k g @
b o b < 8 E 3 & 2
- 283 S Z % g =
2 - E2p 835 =¢%
B T - 5 £%50 2837
5 ElE) g 288 2B EEE
2 3 | |5 23 Fszéd
= = 5 S 5o 235 2 = °
= E 2 3 253 B2 %
3 5 8 S EER 5 £E23% &
= < 3 s 5 -2 € €35 8§ ¢
P - s 8 2 S58§ S22
= ol 2 2 o2 (R S5E EEEEE
s o 5 48 4 <& &
| g5945% s 2343 §1iii
Sle 4 o o 2 L3 EESE £ &£ E F g
z2l 5 2 2 2 5| <|S S g 0 = 8§ 5 8 8 &
5l 2 e e T 3RS S c2ms OO0 00O
2 2 £ £ £ 3 35|7Q ZEnz S a4 T4
AlA @ ?» »n AFAT

118

42



o
o
=
z 8
£ 5
2! T
< £ £
5
e g o
£ @
< 8 3 | 5
] . 3 5 g 2
g ° 8 2 g 3
3 < B e o 8 %
S o« £ 5 ~_ |2 Z
g 1 g EElg S
g p g 5|8 .
Z:l 2 O< 3 i g g 3 £
5 % 3 b
ps ] Sle 2
S & & 7]
L 2 9 @ 2
s g 2 2| 5 8
— R 32| 3 2
2 ® 2 9 5|8 =
=) g5 E 2 @ g Q
20 5 3 & X | <4 s
<9 2 o] =
- o & g
T oz 2 ] <
§ o ¥ o
g = | I 3
B £ o 5 &
: : ¢ « 8 g
= a £
M § = =
o =
8 E
5] = @
[ 8 Fo 2
o s N %
f= o [="
A~ B g
S 5
3 Eo (:
<
@
o]
<
efFo g
T T T T T T T T T T T 2
00 06 08 0L 09 0S Oy 0E O OL O B
(%) JoumQ 1sabie jo Jamod Builop B
=]
Z

Panel B: The difference-in-differences effect of loyalty shares on firm value (Dependent variable = Tobin's Q)

(0] 2
Size -0.139%** -0.118%**
(-4.905) (-4.105)
Leverage -0.764%* -0.808**
(-2.057) (-2.144)
Asset tangibility 0.0781 0.0742
(0.365) (0.347)
Sales growth -0.123 -0.188
(-0.495) (-0.755)
Return on assets 0.0564%+* 0.0549%+*
(2.714) (2.694)
Cash flow stake 0.149 0.237
(0.946) (1.478)
Time dummy (1 after treatment) 0.0374 0.0483
(0.391) (0.635)
Treated (all OSOV companies) -0.139
(-1.389)
Time ## Treated 0.00909
(0.0709)
Treated switch (OSOV companies that switched) -0.285%*%
(-3.026)
Time ## Treated switch -0.0557
(-0.503)
Constant 2.869%** 2.637***
(8.924) (8.265)
Industry effects YES YES
Observations 208 208
Adjusted R-squared 0.420 0.434

Note. Table reports the regressions of Tobin's Q on financial, ownership and governance variables. In Panel A columns (1) to (4) report cross-sectional regression on 28 March 2014. Columns (5) to (9) report cross-sectional regressions on 4
April 2016. In panel B columns (1) and (2) report the difference-in-difference analysis (panel data). Tobin’s Q is market value of equity plus book value of total assets minus book value of equity, all divided by book value of total assets.
Size is logarithm of total assets. Leverage is long term debt divided by total assets. Growth is a year-on-year percentage change in sales revenues. Asset tangibility is net property, plant, and equipment divided by total assets. Return on assets
is net income divided by total assets. Controlling is the largest or group of acting in concert that hold at least 10 percent of voting rights. Amount of voting rights is the controlling sharcholder's share of
voting rights. Cash flow stake is the controlling shareholder’s share of cash flow. Wedge is the controlling shareholder's votes minus cash flow stake. Dual dummy is one for companies with a disproportional ownership structure, and zero
otherwise. Family dummy is one if the controlling shareholder is a family; and zero otherwise. State dummy is one if the controlling shareholder is the government (including public sector), and zero otherwise. Switch dummy is one if the
company switched from one-share-one-vote system into loyalty share system between 28 April 2014 and 4 April 2016. All regressions control for industry fixed effects. Eleven industries are specified according to the Global Industry
Classification Standard.. Robust t-statistics in parentheses. *** p<0.01, ** p<0.05, * p<0.1.
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