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On the Development of the Tokyo Bond Market

Takeo SHIBATA

The city of Tokyo has established a new bond market for small-and medium-sized enterprises, hav-
ing issued three bonds since March 2000, providing approximately 190 billion yen to such enterprises.

This not with standing, however, though the new bond market created by the city of Tokyo is
epoch-making, it is in effect little better than the credit supplementation system initiated by the
Credit Gurantee Corporation of Tokyo. In fact, the third bond issuance in March 2002 without credit
insurance provided only 5 billion yen to the organizations it was meant to assist. Consequently, it
may be concluded that bond markets based on a risk-return ratio cannot function well in the field of
small-and medium-sized enterprises. Thus, the difficult problems facing the city of Tokyo may not

be solved by the three bond issues.
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