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Pilot Sample Control Sample Pilot A minus
Variable Market Pre-Pilot Pilot A Pre-Pilot  Pilot A Control A
Short Volume  Listed 2441 2632 191" | 2427 24.16 00.11 2.02%*
Short Volume Nasdag 36.08 37.76 1.68** | 35.55 35.75 0.20 1.48**
Short Trades  Listed 27.37 33.67 630" | 27.15 26.79 00.36* | 6.66*
Short Trades Nasdaq 37.74 39.98 2.24**% | 37.20 37.57 0.37* 1.87%*
Short Interest  Listed 3.62  4.01 0.39** | 375 4.25 0.49** | 00.10
Short Interest  Nasdag  5.23  5.94 0.71**| 500 5.60 0.60** 0.11
Days to Cover  Listed 6.14 6.87 0.73** | 6.28  7.03 0.75* | 00.02
Days to Cover  Nasdag  6.64  7.91 1.27%* | 649  8.07 1.58** | 0 0.31
Nasdaq Market Share  Listed 10.74 10.28 00.46**| 1042 11.17 0.75** | O 1.21**
Nasdaq Market Share  Nasdag 47.45 51.34 3.88** | 47.86 49.20 1.34** 2.55™*
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Pilot Sample Control Sample Pilot A minus
Variable Market  Pre-Pilot  Pilot A Pre-Pllt  Pilot A Control A

Ask Depth Listed 1504 1224 0280* | 1881 22.02  3.21* | 0O6.00**
Ask Depth Nasdag  21.23  26.63 540* | 2690 3436  7.46* | 02.05
Bid Depth Listed 1216 1289  0.73 1596 18.71 2.76** | 02.03
Bid Depth Nasdaq 2141 2844 7.04% | 2777 3745  9.68** | 02.65

Quoted Spread (¢ ) Listed 682 725 043 564  6.02 037 0.06
Quoted Spread (¢ ) Nasdag 544 538 00.06 559 593 034 0040

% Quoted Spread  Listed 1882 1974 092 1810 1818  0.08 0.80
% Quoted Spread ~ Nasdaq  26.61 27.90 1.29 2840  29.62 1.22%* 0.07

Effective Spread (¢ ) Listed 4.92 5.22 0.29 448  4.67 0.19 0.11
Effective Spread (¢ ) Nasdaq 522 492 0031** | 529 527 0002 00.29

% Effective Spread  Listed 16.28  17.56 1.29 14.83  15.63 0.80 0.50
% Effective Spread  Nasdaq 2691 2698  0.07 2884 2847 0037 0.40

cooooooooo

Pilot Sample Control Sample Pilot A minus
Variable Market PrePllot  Pilot A PrePlot ~ Pilot A Control A
Daily Price Range Listed 245 242 00.03 243 236 0007 0.04
Daily Price Range Nasdaq 364 336 0028%*| 376 341 0035 0.07

Absolute Returnd 5m Listed 011 012 0.00 011 011 00.01* 0.01%*
Absolute Return0 5m Nasdag 0.4 013 0001**| 015 013 00.02* 0.01**

Absolute ReturnO 30m Listed 029 028 0001* | 028 027 D0.01* 0.00

|
|
Absolute Returnd 30m Nasdag 039 036 00.03*| 040 036 00.04** 0.01
Absolute ReturnO day Listed 134 129 0005%*| 133 130 00.04*| 0001
Absolute Return0 day Nasdag 180 169 0011**| 185 171 00.14* 0.03

Return Standard DeviationO5m  Listed 019 0.20 0.00 020 019 0001 0.01
Return Standard DeviationD5m  Nasdaq 026 025 00.01 027 026 00.01* 0.02

Return Standard DeviationD 30m  Listed 045 044 00.01 044 043 00.01* 00.00
Return Standard Deviation0 30m  Nasdag 061 058 00.03** | 063 059 00.04* 0.01

Return Standard DeviationD day ~ Listed 2.1 197 0014 200 203 0.03 00.01
Return Standard DeviationD day  Nasdaq ~ 2.72  2.75 0.03 282 272 0010 00.13

Variance Ratio 5/30 Listed 112 123 011 | 111 115 0.04** 0.07**
Variance Ratio 5/30 Nasdag 123 130 006 | 126 129 0.03** 0.03*
Variance Ratio 5/day Listed 309 330 0.21% | 298  3.08 0.10 0.11
Variance Ratio 5/day Nasdag  4.08  4.09 0.01 415 4,62 047 0045
Variance Ratio 30/day Listed 271 262 0008 264 257 0007 0.01

Variance Ratio 30/day Nasdag 324 302 0022* | 325 328 0.03 00.25
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Listed Stocks Nasdag Stocks
Negative Reversals ~ Positive Reversals  Negative Reversals  Positive Reversals
Reversal
Size Pilot  Control Pilot Control Pilot Control Pilot Control
o2 338.4*%*  281.3  339.1** 281.1 273.4*% 2574 284.1%%  267.8
03 76.7%* 65.1 75.4%* 63.5 71.9%* 62.8 72.7%* 67.0
04 25.0%* 20.4 24 4% 19.3 25.1%* 22.4 27.6** 24.6
a5 10.0** 8.8 11.3** 8.4 10.5 9.1 13.2** 11.2
06 4.9 4.6 5.8%* 4.8 5.3 4.2 6.9* 5.9
a7 2.8 2.8 3.4 3.1 3.0 2.2 3.6 3.6
o8 1.7 1.8 2.0 2.2 1.9 1.2 2.2 2.2
a9 1.1 1.3 1.2(**) 1.7 1.2 0.6 1.6 1.4
gooooooooooo3oooono
Listed Stocks Nasdaq Stocks

Negative Reversals

Positive Reversals

Negative Reversals

Positive Reversals

Reversal

Size Pilot  Control Pilot Control Pilot Control Pilot Control
02 2514 2408 2405 2314 2153 2187 2243 2215
03  532* 471 443 459 383 410 416 455
04 9.2 1.0 126 120 121 103 121 134
05 33 43 42 54 4.8 4.1 5.3 46
06 1.0 16 13* 23 15 2.2 3.2 2.2
07 04 0.8 0.60* 13 03 0.9 13 1.3
08 0.1 04 01 07 02 0.5 0.7 0.8
09 0.0% 02 0l 04 00 03 0.5 0.7
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Pilot Order, SEC Release No0.34-50104, July 28, 2004.

Office of Economic Analysis, Securities and Exchange Commission (2004) "Economic Analysis of the Short Sale Price
Restrictions Under the Regulation SHO Pilot (Draft)"
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